STATUS OF PROJECTS IN EXECUTION — FY06
SOPE
REGION: EAST ASIA AND PACIFIC
COUNTRY: CHINA

Operations Policy and Country Services
SEPTEMBER 19, 2006




Report on the Status of Projects in Execution - FY06
SOPE
Region: East Asia and Pacific
Country: China

Introduction

The Status of Projects in Execution (SOPE) Report for FY06 provides information on all
IBRD/IDA projects that were active on June 30, 2006.

The World Bank has issued a SOPE Report every year as an internal communication to the
Board of Executive Directors. In accordance with the Bank’s revised disclosure policy, since
FY02, the SOPE Report is available to the public.

The report is intended to bridge the gap in information available to the public between the Project
Appraisal Document, disclosed after the Bank approves a project, and the Implementation
Completion Report, disclosed after the project closes.

In addition to the project progress description, the FYO6 SOPE report* contains project level
comparisons of disbursement estimates and actual disbursements, and a table showing the
loan/credit/grant amount and disbursements to date for all active projects.

! Notes:

e Amounts for Projects in currencies other than U.S. dollars may not match exactly due to exchange
rate fluctuations over the life of the project.

e Dishursement graphs are not included for Development Policy Loans, which provide quick-
disbursing external financing to support policy and institutional reforms. For these loans, funds are
disbursed in one or more stages (tranches), released when the borrower complies with agreed
conditions.

e Projects which are not yet effective may not have a planned disbursement schedule and thus may
not include a graph.
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Country: China

Project Name (ID): CN THIRD ODS PHASE OUT ( P003409 )

Country: China

Board Approval Date : 06/22/1995

Closing Date : 12/31/2010

Loan/Credit/Grant Number : WBTF-20738, WBTF-22002, WBTF-22452

Sector(s): Other industry (97%), Banking (2%), Central government administration (1%)
Theme(s): Pollution management and environmental health (P), Environmental policies
and institutions (S)

Project Development Objectives:
The key development objective of this Montreal Protocol Project is the phase-out of
Ozone Depleting Substances (ODS) in China.

Progress toward achieving development objective(s):

The project is nearly completed and will close by December 31, 2006 four years ahead of
schedule. As of now out of a total of 87 subprojects, all except one have been
completed. The last subproject is expected to be completed by September 2006, and no
new subprojects are planned to be financed. The project resulted in the phaseout of
19,000 tons of ozone depleting substances (ODS), which constituted about 20% of China
ODS consumption. The early closure of this project was possible due to a shift from
individual subprojects under ODS |11 to a sector-wide performance-based approach in
ODS IV.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

WBTF-20738 Closed 0.69 0.65 0.00 0.04
WBTF-22002 Effective 120.10 95.38 24.72 0.00
WBTF-22452 Closed 0.14 0.11 0.00 0.03
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Project Name (ID): CN-Sustainable Coastal Resources Dev. ( P003539 )

Country: China

Board Approval Date : 05/19/1998

Midterm Review Date : 11/13/2001

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-43220, JPN-29734

Sector(s): Animal production (70%), Other domestic and international trade (20%),
Central government administration (10%)

Theme(s): Water resources management (P), Export development and competitiveness
(P), Biodiversity (S)

Project Development Objectives:

The objectives are to: (a) promote the sustainable development of the country's coastal
resources; (b) reduce pressure on coastal fishery resources; and (c) improve aquatic
product quality.

The Project was restructured during the 2006 Fiscal Year

The goals of the restructuring were to: (a) allocate savings to expansion of the Coastal
Zone Management component to include investment in mangrove restoration under the
Guangxi sub-project; and (b) demonstrate further best practice with regard to the
introduction of international seafood processing quality standards under the Fujian sub-
project.

Progress toward achieving development objective(s):

Project implementation continues to show progress in all project areas with the planned
investments and related activities. As a result of coastal flooding from unusual recent
typhoon activity and other factors during the past year, a request to extend the Loan for
activities in four of seven project areas for an additional year is being processed by the
borrower. Interest has increased further with a provisional list of potential components
developed by all project areas currently under the project for a follow-on project that
could support provincial and municipal coastal zone management programs, possibly
through a combination of investment and grant financing with the latter for conservation
activities.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-43220 Effective 100.00 67.38 30.56 2.06

JPN-29734 Closed 0.40 0.40 0.00 0.00
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Project Name (ID): China Basic Health ( PO03566 )

Country: China

Board Approval Date : 05/19/1998

Midterm Review Date : 08/15/2001

Closing Date : 06/30/2007

Loan/Credit/Grant Number : IDA-30750, JPN-26562, JPN-27029, JPN-29403, JPN-
52892, MULT-52328, UK-04290

Sector(s): Health (77%), Non-compulsory health finance (10%), Compulsory health
finance (5%), Sub-national government administration (4%), Central government
administration (4%)

Theme(s): Health system performance (P), Rural services and infrastructure (P), Child
Health (S)

Project Development Objectives:

The project aims to achieve sustainable health improvement for the populations of poor
rural counties through: (a) improved allocation and management of health resources; (b)
upgrading of health facilities at township level; (c) improved quality and effectiveness of
health services and programs; and (d) increased risk sharing and affordability of essential
health care for poor families.

Progress toward achieving development objective(s):

As the project matures, good progress is being made. Health improvements are occurring
in poor counties and progress is also being achieved in experimenting with ways to
finance the purchase of services by the poor and piloting innovative approaches to service
delivery. The government's current rural health reforms programs are drawing heavily
from the many important lessons generated by the project. Thus, the project continues to
make a strong contribution to finding ways to improve the health of people in poor rural
areas. The severe acute respiratory syndrome component continues to provide training
and research findings to strengthen the government's capacity to address the challenges of
newly emerging infectious diseases.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IDA-30750 Effective 92.61 76.31 10.08 0.00
JPN-26562 Closed 0.40 0.40 0.00 0.00
JPN-27029 Closed 0.20 0.20 0.00 0.00
JPN-29403 Closed 0.21 0.22 0.00 0.00
JPN-52892 Closed 2.00 1.93 0.00 0.07
MULT-52328 Effective 9.01 7.18 2.07 0.00
UK-04290 Effective 27.35 22.37 3.45 0.00
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Project Name (ID): CN-Gansu Hexi Corridor ( P003594 )

Country: China

Board Approval Date : 05/30/1996

Midterm Review Date : 06/12/2000

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-40280, IDA-28700, JPN-29173

Sector(s): Irrigation and drainage (65%), General agriculture, fishing and forestry (15%),
Central government administration (10%), General water, sanitation and flood protection
(10%)

Theme(s): Rural services and infrastructure (P), Other rural development (P), Pollution
management and environmental health (P), Other environment and natural resources
management (S), Land administration and management (S)

Project Development Objectives:

The primary objectives are to: (a) raise incomes and standards of living for 75,000
persons now living in absolute poverty through voluntary emigration and settlement on
newly-developed irrigated land; (b) reverse the degradation of Central and Southeast
Gansu uplands where resources have been over-exploited, and to enhance and protect
environments in the proposed settlement areas for sustainable use; and (c) increase food
production to ease annual deficits.

Progress toward achieving development objective(s):
The likelihood of achieving the project's development objectives depends on an
extension of the project implementation period by 18-24 months.

Project progress during the reporting period has been reasonable. Most of the irrigation
construction works are completed. However, although progress has been made the last 12
months on the resettlement activities, resettlement is not yet finalized; out of the 75,000
planned resettlers, about 50,000 have been settled, leaving the project at least one full
growing season behind schedule as the land first needs to be prepared before the resettlers
can move. As a result, the agricultural development activities are significantly behind
schedule. Attention needs to be paid to provide all required social services to the
resettlers.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-40280 Effective 60.00 24.09 35.91 0.00
IDA-28700 Effective 90.84 79.49 6.18 0.00
JPN-29173 Closed 0.17 0.19 0.00 0.00
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Project Name (ID): CN-Guangzhou City Transport ( P003614 )

Country: China

Board Approval Date : 05/29/1998

Midterm Review Date : 06/15/2001

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-43290, JPN-25202

Sector(s): Roads and highways (75%), General transportation (25%)

Theme(s): Access to urban services and housing (P), Municipal governance and
institution building (P), Pollution management and environmental health (P), Other urban
development (P)

Project Development Objectives:
To improve the accessibility of the city center of Guangzhou by promoting the efficient
use of the urban transport system in an environmentally sustainable way.

Progress toward achieving development objective(s):

The project has made progress toward achieving its objectives, despite implementation
delays earlier. The completed Inner Ring Road has reduced the traffic congestion in the
city center continuously. The traffic management improvement program has been
expanded, further reducing congestion; this may have assisted in reducing road accidents.
Establishment of a road maintenance management system has been under
implementation. The improvement of the motor vehicle emission control program has
been ongoing. The technical assistant program has been implemented and it has
strengthened the overall capacity of many government agencies.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-43290 Effective 200.00 100.20 79.80 20.00
JPN-25202 Closed 0.31 0.27 0.00 0.05
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Project Name (ID): CN-2nd Inland Waterways ( P003619 )

Country: China

Board Approval Date : 05/29/1998

Midterm Review Date : 07/31/2002

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-43280, JPN-29446

Sector(s): Ports, waterways and shipping (100%)

Theme(s): Water resources management (P), Other financial and private sector
development (S)

Project Development Objectives:
To provide more efficient and productive inland waterway transport services that are
more competitive than current services

Progress toward achieving development objective(s):

Progress toward meeting the objectives is strong. In Jiangsu Province, five shiplocks
were constructed and are now operating. Data are being collected to evaluate
performance, but early indications are positive. For the Guangdong components, the
renovations of two waterways and the dredging works are nearly complete and indicators
suggest that this part of the project will also achieve the efficiency and productivity
objectives. Guangdong has completed several technical assistance packages including the
development of a management information system, design of navigational aids and
training. The new database created as a result of the first study has led to a marked
reduction in channel maintenance costs. Jiangsu's study on vessel size, now completed,
has led to national adoption of standardized vessels size to increase the efficiency of lock
operations and increased awareness of vessel noise and pollution. Project training has
provided both provinces with the skills necessary to ensure sustainable operation of the
channel and shiplock assets.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-43280 Effective 123.00 78.91 7.09 37.00
JPN-29446 Closed 0.39 0.39 0.00 0.00
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Project Name (ID): NATIONAL RURAL WATER SUPPLY PROJECT ( P003637)
Country: China

Board Approval Date : 06/23/1997

Midterm Review Date : 03/15/2001

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IDA-N0270, JPN-29625

Sector(s): Water supply (91%), Sanitation (3%), Health (3%), Primary education (3%)
Theme(s): Rural services and infrastructure (P), Other human development (S)

Project Development Objectives:

Original project objectives: (a) Provide access to safe, conveniently located water to rural
people in 40 counties and 5 provinces; (b) improve water-related health and sanitation
practices; (c) provide water at the lowest possible cost; (d) ensure sustainability through
good maintenance and accounting practices.

Additional objective: to assist the Borrower in carrying out a program to control and
manage the incidence and spread of SARS and infectious diseases.

Progress toward achieving development objective(s):

The original rural water supply project was completed and the objectives achieved. The
SARS component continues to provide training and research findings to strengthen the
government's capacity to address the challenges of newly emerging infectious diseases.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IDA-N0270 Effective 75.56 66.98 0.23 0.00
JPN-29625 Closed 0.58 0.29 0.00 0.28
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Project Name (ID): CN-Wanjiazhai Water ( P036405 )

Country: China

Board Approval Date : 06/03/1997

Closing Date : 06/30/2007

Loan/Credit/Grant Number : IBRD-41790, JPN-29396

Sector(s): Water supply (60%), Sewerage (20%), Sanitation (14%), Central government
administration (6%)

Theme(s): Water resources management (P), Pollution management and environmental
health (P), Land administration and management (P), Rural services and infrastructure
(S), Other urban development (S)

Project Development Objectives:

The objectives are to: (a) reduce the severe infrastructure bottlenecks in water supply to
Taiyuan City that impede economic growth; (b) improve the environment by ending the
over-extraction of groundwater and reducing water pollution downstream; and (c)
promote integrated water management and financial independence for water institutions
in order to create a system to rationalize water use, by sector, and reduce water shortages
by managing demand.

Progress toward achieving development objective(s):

The construction of water transfer works has been completed to a good standard and
water has been delivered to Taiyuan City. Excessive and unsustainable groundwater
extraction in Taiyuan has been brought under control. Water pollution downstream has
been reduced. However, the institutional reform for integrated water resources
management and the achievement of financial independence for the institutions necessary
to maximize the benefit of the project remain a problem. Substantial improvements and
actions on this issue are expected before loan closing on June 30, 2007.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-41790 Effective 400.00 320.59 441 75.00
JPN-29396 Closed 0.36 0.38 0.00 0.00
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Project Name (ID): GUANGXI URBAN ENVIRONMENT PROJECT ( P036414 )
Country: China

Board Approval Date : 06/16/1998

Midterm Review Date : 11/02/2001

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-43480, IDA-30970, JPN-29733

Sector(s): Sewerage (76%), Water supply (13%), Solid waste management (5%), Agro-
industry (4%), General transportation (2%)

Theme(s): Water resources management (P), Pollution management and environmental
health (P), Environmental policies and institutions (P), Access to urban services and
housing (P)

Project Development Objectives:

To (a) improve the quality of major water bodies, in particular Chaoyang stream and
Yongjiang in Nanning and Lijiang and its tributaries in Guilin; (b) regulate the flow of
the Lijiang; (c) improve institutional and financial capacity for environmental protection,
environmental services and water resource management; (d) pilot a participatory
approach to environmental improvement in poor neighborhoods; and (e) implement pilot
schemes for control of sugar refinery pollution.

Progress toward achieving development objective(s):

Progress toward meeting the objectives remains on track. Completion of the new
wastewater treatment plant is expected in late 2006. Once completed, the water quality
of the Yongjiang River could improve to class I11. Water quality in the Chaoyang stream
has already improved with the completion of wastewater interception and collection.
Completed project investments in Guilin in wastewater and solid waste management
have already improved water quality. The remaining works to expand sewerage and
construct a pumping station will further improve water quality upon completion. The
sewerage companies in both project cities continue to make good progress in becoming
commercially oriented autonomous utilities. Environmental improvements in poor
neighborhoods have been made, benefiting over 100,000 residents. Pollution control
facilities for two sugar refineries have been installed, reducing pollutant discharge
significantly.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-43480 Effective 72.00 26.87 31.64 13.48
IDA-30970 Effective 21.90 18.74 1.83 0.00
JPN-29733 Closed 0.15 0.15 0.00 0.00
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Project Name (ID): China Health Nine Project ( P036953 )

Country: China

Board Approval Date : 05/04/1999

Midterm Review Date : 04/09/2004

Closing Date : 06/30/2008

Loan/Credit/Grant Number : AUSL-23612, IBRD-44620, IDA-32010, JPN-25401,
JPN-26233, JPN-53812

Sector(s): Health (94%), Sub-national government administration (6%)

Theme(s): Child Health (P), HIVV/AIDS (P), Population and reproductive health (S),
Health system performance (S), Participation and civic engagement (S)

Project Development Objectives:

The objectives are: (1) reducing maternal and child morbidity and mortality and
improving child development; (2) preventing and controlling HIVV/AIDS and sexually
transmitted diseases; and (3)assuring the supply of safe blood for medical use and
improving blood management.

Progress toward achieving development objective(s):

Both the Maternal and Child Health (MCH) and HIVV/AIDS components of the project
are introducing best-practice approaches learned from experience in China and other
countries. Among these are: for MCH, use of maternal death audits to analyze
preventable causes of death and to link training with the death audit analysis; and training
innovations such as tailoring follow-up training to observed skills gaps, refresher courses,
and certification of long-term training and training facilities; for HIVV/AIDS, use of a
multi-sectoral response involving a wide range of public and private institutions; and use
of interventions such as methadone treatment, needle exchange, messages on reducing
stigma and discrimination, 100% condom use, and standardization of STD management.
The MCH component is also piloting a Medical Financial Assistance scheme aiming to
cover costs of MCH services for the poorest 5% of the population. The HIV/AIDS
component has advanced significantly thanks to an improved policy environment in the
country and high-profile support for the program at the highest levels of government.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

AUSL-23612 Closed 1.46 1.16 0.00 0.00
IBRD-44620 Effective 10.00 2.71 6.89 0.40
IDA-32010 Effective 54.09 39.00 12.35 0.00
JPN-25401 Closed 0.10 0.10 0.00 0.00
JPN-26233 Closed 0.40 0.40 0.00 0.00
JPN-53812 Effective 0.66 0.10 0.56 0.00
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Project Name (ID): Second Beijing Environment Project ( P042109 )

Country: China

Board Approval Date : 06/20/2000

Midterm Review Date : 11/08/2002

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-45660, JPN-27034

Sector(s): Sewerage (49%), District heating and energy efficiency services (48%), Other
industry (2%), Sub-national government administration (1%)

Theme(s): Climate change (P), Pollution management and environmental health (P),
Environmental policies and institutions (P), Other urban development (P), Water
resources management (P)

Project Development Objectives:
Visible and sustained alleviation of air and water pollution in Beijing

Progress toward achieving development objective(s):

Beijing Government is very committed to improving air and water quality in light of the
2008 Olympics. Air pollution control (Part A) got off to a slow start, but was eventually
financed by own funds and implemented with good results. Seventy percent of Beijing's
boilers have been now been converted to cleaner fuels; however substantial loan savings
($150 million) remain. The wastewater management component (Part B) has been
successfully implemented, with three wastewater treatment plants constructed and
commissioned, but with another $50 million in loan savings. With these substantial
savings, an amendment is underway to finance the rehabilitation of selected sections of
several rivers in the Beijing area, plus construction of a wastewater re-use facility and
protection of groundwater through construction of a solid waste transfer station. All the
additional components will enhance the alleviation of pollution. Finally, under the
institutional strengthening component (Part C), Beijing authorities are finalizing plans to
bring water supply and wastewater activities under a Water Affairs Group to strengthen
coordination. Beijing Drainage company is performing well.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-45660 Effective 349.00 108.90 240.10 0.00
JPN-27034 Closed 0.64 0.51 0.00 0.13

-

N



O O O O o oo o
o mouwmoLw
M N N A

SUOIIIN $SN

o
o
<

350

0 9002

20 9002

70 5002

z0 500z

¥O 002

20 v002

O €002

20 €002

70 2002

z0 zooz

7O T00Z

20 1002

O 0002

Formally Revised ‘

Actual to date

‘———Planned

o
N




Project Name (ID): CN-Tec Coop Credit IV ( P042299 )

Country: China

Board Approval Date : 05/18/1999

Closing Date : 10/31/2007

Loan/Credit/Grant Number : IBRD-44730, IDA-32120, UK-53180

Sector(s): Central government administration (50%), Sub-national government
administration (50%)

Theme(s): Macroeconomic management (P), Analysis of economic growth (P), Other
rural development (P), Other social protection and risk management (P)

Project Development Objectives:

The objective of the project is to provide continued support to the Government of China
in its economic and structural reform effort, help capacity building and improve the
project preparation.

Progress toward achieving development objective(s):

The project continued to achieve its objectives. Large number of government agencies
and institutions, both at the central and local levels, have benefited from the project.

The project has put forward and submitted to the decision makers, 20 recommendations
in 7 areas, to help rural development and poverty reduction through improvement of rural
public finance. Capacity building and enhancement of disaster reduction is obvious and
its impact is substantial. The project outputs — regional models and software, have
contributed to the design of the disaster reduction satellite, as well as the establishment of
China’s National Disaster Reduction Emergency system. In addition, the project has
helped 3 projects under preparation.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-44730 Effective 10.00 0.89 9.11 0.00
IDA-32120 Effective 37.78 25.08 11.82 0.00
UK-53180 Closed 2.90 2.93 0.00 0.07
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Project Name (ID): SICHUAN URBAN ENVIRONMENT PROJECT ( P043933)
Country: China

Board Approval Date : 06/17/1999

Midterm Review Date : 11/17/2003

Closing Date : 01/31/2007

Loan/Credit/Grant Number : IBRD-44960, IDA-32510, JPN-26426

Sector(s): Sewerage (51%), Water supply (38%), Sub-national government
administration (8%), Solid waste management (2%), Other social services (1%)
Theme(s): Other urban development (P), Municipal governance and institution building
(P), Water resources management (P), Pollution management and environmental health
(P), Municipal finance (S)

Project Development Objectives:
To provide a safe environmental setting for the sustainable long-term economic growth of
urban areas in Sichuan Province.

Progress toward achieving development objective(s):

Most of the original physical investments have been completed and are helping establish
a safer urban environment. Pollution in the Sichuan river system arising from untreated
municipal wastewater discharges has been significantly reduced with completion of
wastewater treatment plants in Chengdu and Leshan. Substantial loan savings remain and
a portion of these savings will likely fund additional works. (A partial cancellation is
also likely.) These additional works will require another extension of the loan closing
date but will also enhance achievement of the project's benefits. Capacity building efforts
are somewhat behind schedule and will be the subject of greater attention in the extension
period to ensure sustainability.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-44960 Effective 100.00 39.00 61.00 0.00
IDA-32510 Closed 2.20 1.64 0.34 0.00
JPN-26426 Closed 0.40 0.22 0.00 0.18
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Project Name (ID): SHANGHAI WAIGAOQIAO ( P044485)

Country: China

Board Approval Date : 06/24/1997

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-41970

Sector(s): Power (100%)

Theme(s): Climate change (P), Pollution management and environmental health (P),
Other financial and private sector development (P), Regulation and competition policy
(P), Decentralization (S)

Project Development Objectives:

To (a) increase electricity supply to reduce the acute power shortages in Shanghai; (b)
develop a program to apply for the first time in China the "bubble concept™ for cost
effective air quality management; (c) support the ongoing power sector reform;
increasing private sector involvement, and adjusting the tariff level; and (d) promote an
innovative and diversified financing model for large infrastructure projects and improve
the access of power entities to international financial markets.

Progress toward achieving development objective(s):

The commissioning of the first and second 900 MW units contributed significantly to the
reduction of acute power shortages. Shanghai authorities officially commended the
implementing agencies on reducing the impacts of power shortages in the municipality
economy and society. The two 900 MW units have achieved all key performance
indicators expected at appraisal. The "bubble concept” has been successfully
demonstrated. The FGD units linked to the Waigaogiao 300 MW units and co-financed
by the Japanese Bank for International Cooperation (JBIC) have been commissioned and
are operating satisfactorily. The reform went beyond what has been envisaged at
appraisal time. Shanghai is participating in the East China Competitive Market which is
operated by the East China Grid Corporation. All diversified financing objectives have
been successfully achieved.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-41970 Effective 400.00 355.37 44.63 0.00
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Project Name (ID): HEBEI URBAN ENVIRONMENT PROJECT ( P045910)
Country: China

Board Approval Date : 06/27/2000

Midterm Review Date : 11/15/2004

Closing Date : 06/30/2007

Loan/Credit/Grant Number : IBRD-45690, JPN-26661

Sector(s): Sewerage (66%), Water supply (33%), Sub-national government
administration (1%)

Theme(s): Water resources management (P), Pollution management and environmental
health (P), Access to urban services and housing (P), Environmental policies and

institutions (P)

Project Development Objectives:
To develop a safe environment and to sustain the long-term economic growth of urban

areas in Hebei Province.

Progress toward achieving development objective(s):

Progress toward meeting the objectives is being made. The project is financing
construction of wastewater treatment plants and sewer interceptors that will improve the
urban environment in the three project cities of Handan, Tanshan and Shijiazhuang.
Adequate supplies of safe water are being provided through construction of water
production plants and associated distribution networks. Sustainability is being ensured
through implementation of institutional and financial reforms of the cities' service
utilities, although such reforms are somewhat behind schedule.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-45690 Effective 150.00 99.96 50.04 0.00
JPN-26661 Closed 0.36 0.36 0.00 0.00
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Project Name (ID): Urumgi Urban Transport Improvement Project ( P045915 )
Country: China

Board Approval Date : 12/19/2000

Midterm Review Date : 06/04/2004

Closing Date : 12/31/2007

Loan/Credit/Grant Number : IBRD-45900, JPN-25107

Sector(s): Roads and highways (88%), Sub-national government administration (8%),
General transportation (4%)

Theme(s): Infrastructure services for private sector development (P), Access to urban
services and housing (P), Pollution management and environmental health (S), Climate
change (S), Municipal governance and institution building (S)

Project Development Objectives:
To foster a multi-modal urban transport system which is planned, designed and used for
the safe, efficient and healthy movement of people and goods.

Progress toward achieving development objective(s):

Progress toward meeting the development objectives has been steady, progress on
objectives not related to road network development has been accelerated. The completion
of the ring road has reduced traffic congestion.

Following the policy workshop in Oct. 2005, the municipality agreed to take a more
comprehensive approach to develop a multi-modal urban transport system.
Implementation of measures to increase the safety and efficiency of the road network and
to develop a pilot public transport as a viable alternative to private car use has started.
Greening to improve the environment is progressing, and recommended institutional
restructure for the Motor Vehicle Emission Control Program was to be approved by the
municipality. Some progress has been made on capacity strengthening.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-45900 Effective 100.00 66.86 33.14 0.00
JPN-25107 Closed 0.40 0.40 0.00 0.00
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Project Name (ID): CN-Renewable Energy Development ( P046829 )
Country: China

Board Approval Date : 06/08/1999

Midterm Review Date : 04/23/2004

Closing Date : 06/30/2007

Loan/Credit/Grant Number : IBRD-44880, JPN-25513, JPN-51151
Sector(s): Renewable energy (100%)

Theme(s): Climate change (P), Rural services and infrastructure (P)

Project Development Objectives:
To develop a sustainable market for photovoltaic (PV) technologies and demonstration of
the viability of commercial wind development in the coastal regions

Progress toward achieving development objective(s):

PV system sales continue to grow, and several participating PV companies are growing
along with the market and increasing their reach (for example through exports). The
Project Management Office is increasingly orienting its activities towards post-project
sustainability to ensure standards and quality can be maintained (for example by
establishing an industry association). The wind farm at Nanhui is now operating, and is
demonstrating the benefits of a well conceived design and competitively procured
project, though costs are higher than expected. The green electricity scheme, introduced
in Shanghai in mid-2004, will purchase electricity from the wind farms at a premium
price, thus ensuring the wind farm'’s financial sustainability. The demonstration effect
seems to have paid off: Shanghai Wind Farm Company is now developing further wind
farms in the municipality, including a self-financed extension to the Nanhui site.

Existing PV systems and the generation from the wind farms are contributing to CO2
(and other pollutant) reductions, PV costs are below end of project expectations. Wind
costs have also come down though not as much as expected because of the fall in the
value of the dollar, in which the project costs have been denominated, while wind
equipment is largely based on Euro costs (additionally in Shanghai, the unexpectedly
high cost of foundations mean at the project level the cost reductions have not been as
high as expected, though they have been at the subsector level). Large-scale
commercialization of the technologies is now strongly evident.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-44880 Effective 13.00 10.38 2.62 0.00
JPN-25513 Closed 0.43 0.43 0.00 0.00
JPN-51151 Effective 0.49 0.16 0.33 0.00
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Project Name (ID): Huai River Pollution Control Project ( P047345 )

Country: China

Board Approval Date : 03/22/2001

Midterm Review Date : 10/19/2004

Closing Date : 06/30/2007

Loan/Credit/Grant Number : IBRD-45970, JPN-29717

Sector(s): Sewerage (100%)

Theme(s): Water resources management (P), Pollution management and environmental
health (P)

Project Development Objectives:
To upgrade water quality in the Huai River Basin particularly in the provinces of Anhui
and Shandong.

Progress toward achieving development objective(s):

Shandong's original program of three wastewater treatment plants and networks is
complete in the municipalities of Feicheng, Heze and Ju County and in the final stages in
Rizhao and at the Chengwu Paper Mill. The additional program approved in FY05 is
complete in Ju County and is underway elsewhere. Wastewater companies are operating
in Feicheng, Heze, Rizhao and Ju County, and wastewater tariffs have been increased to
ensure financial sustainability.

In Anhui, the project financed wastewater operations in eight municipalities.
Wastewater treatment plants are operating in all eight, but below capacity, as the
accompanying collection network is still under construction. Full completion of all
works by June 2007 will be tight. All municipalities have increased wastewater tariffs
and collections have improved, but the latter should improve further. Once all works are
complete, the water quality in the Basin should improve significantly. Borrower
commitment to this objective remains high.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-45970 Effective 105.50 59.36 46.14 0.00
JPN-29717 Closed 0.32 0.32 0.00 0.00
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Project Name (ID): CHONGQING URBAN ENVIRONMENT PROJECT ( P049436 )
Country: China

Board Approval Date : 06/15/2000

Midterm Review Date : 07/23/2004

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-45610, JPN-25098, JPN-26651

Sector(s): Sewerage (74%), Solid waste management (15%), Water supply (6%), Sub-
national government administration (5%)

Theme(s): Pollution management and environmental health (P), Water resources
management (P), Environmental policies and institutions (P), Access to urban services
and housing (P)

Project Development Objectives:
To provide a safe environmental setting for the sustainable long-term economic growth of
urban areas in Chongging Municipality.

Progress toward achieving development objective(s):

Steady progress continues with several components nearing completion. For example,
two large wastewater treatment plants (Jiguanshi and Tangjiatuo) and related collection
networks were finished in 2005 and are commencing operations in 2006. These works
will contribute to establishing a safer urban environmental for longer term growth. Last
year, with loan savings, eight new components were approved, and got underway in
2006. When completed, these will further enhance the project's benefits. Steady progress
also continues on institutional and financial aspects. Chongging Municipality raised its
tariffs for wastewater services in January 2005 and progress in strengthening
management and staffing continues. The new local governments coming to the project
through the new components, will receive technical assistance to strengthen their
performance and improve sustainability.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-45610 Effective 200.00 86.11 110.19 3.70
JPN-25098 Closed 0.10 0.10 0.00 0.00
JPN-26651 Closed 0.32 0.32 0.00 0.01
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Project Name (ID): CN-Anning Valley Agric. Development ( P049665 )
Country: China

Board Approval Date : 01/21/1999

Midterm Review Date : 03/20/2002

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-44360, IDA-31650, JPN-25506

Sector(s): Irrigation and drainage (39%), Crops (32%), Animal production (18%),
Central government administration (7%), Agricultural marketing and trade (4%)
Theme(s): Land administration and management (P), Other rural development (P)

Project Development Objectives:

The objective is to increase production, productivity, marketability and value-added of
agriculture, horticulture and animal husbandry in the Anning Valley, with the specific
aim of reducing the poverty of farmers in remote areas.

Progress toward achieving development objective(s):

Six of the seven components of the project have been fully completed. Only the Water
Resources Development component is as yet incomplete, particularly some key canal
works under the Manshuiwan sub-component. While the implementation of this sub-
component has made good progress, some critical and difficult works remain to be
completed under the three branch canal contracts, with overall completion now at about
90 percent. The project implementing entity expects that most, if not all, works under
these contracts will be completed by the Loan Closing Date of December 31, 2006,
subject to: (a) adequate counterpart funding being available; and (b) good weather
conditions.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-44360 Effective 90.00 90.00 0.00 0.00
IDA-31650 Effective 31.46 28.87 0.00 0.00
JPN-25506 Closed 0.12 0.12 0.00 0.00
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Project Name (ID): Second Fujian Highway Project ( P051705 )
Country: China

Board Approval Date : 06/24/1999

Midterm Review Date : 05/01/2003

Closing Date : 06/30/2007

Loan/Credit/Grant Number : IBRD-45020

Sector(s): Roads and highways (100%)

Theme(s): Rural services and infrastructure (P)

Project Development Objectives:

(@) relieve traffic congestion and improve the mobility and integration of inter-provincial
trade, commerce and tourism between Fujian and Guangdong Provinces;(b) strengthen
highway institutional capacity at the Fujian Provincial Transport Department and related
sector institutions; (c) develop and sustain a policy dialogue in the key policy area of
province-wide highway maintenance management; and (d) improve the safety of road
transport.

Progress toward achieving development objective(s):

The largest investment component--the Zhangzhou-Zhao'an Expressway--was completed
successfully in 2003. The current focus is on the completion of the components related to
improvement to local roads (largely Class 1) across the province and the treatment of
black spots. The inclusion of a package of six additional roads in 2004 required the
extension of the loan closing date for another two years. The technical and training
activities are well advanced.

In all, the achievement of the project development objectives is feasible. Most
indicators show positive trends though slightly below the values estimated at appraisal.
Traffic volumes are lower than appraisal values but their rates of growth are high. Traffic
accidents are within the values estimated at appraisal. Intermediate outputs (inputs related
to the project components) are either complied with or within the expected percentages.

The strategic issue--not reported through the PDO or intermediate indicators--is the
extent of internalization of the institutional development actions--largely those related to
road management and the training activities. There is evidence of improved management
of overloading and enhanced attention to road safety issues. (On the latter, a report on the
treatment of black spots shows marked improvement on road safety across those spots.)
More efficient and effective maintenance practices however appear to have received less
consideration (as shown by the substantial delay in the completion of the highway
maintenance study). This latter issue is being addressed as part of the dialogue that has
taken place under the preparation of the proposed Fujian Highway Sector Investment
Project. FPCD has agreed to include in this project a specific component to finance, on a

N



pilot basis, alternative mechanisms for the maintenance of road assets. This shows a
predisposition to also move in this issue that is critical for strengthening asset
management practices in the Fujian province.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-45020 Effective 200.00 175.18 24.82 0.00
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Project Name (ID): CN-Accounting Reform & Development ( P051856 )
Country: China

Board Approval Date : 02/23/1999

Midterm Review Date : 10/23/2003

Closing Date : 12/31/2007

Loan/Credit/Grant Number : IBRD-44420, IDA-31730

Sector(s): Tertiary education (83%), Central government administration (17%)
Theme(s): Standards and financial reporting (P), Other public sector governance (S)

Project Development Objectives:
The fundamental objective of the project is to accelerate the modernization of China's
accounting professionals and accounting systems.

Progress toward achieving development objective(s):

The project continues to make good progress toward achieving its development objective.
Recently China issued 38 accounting standards. It marks the establishment of a new
system of Chinese Accounting Standards, which suites the development of China's
market economy and convergence with international practices. These accounting
standards will be effective from January 1, 2007 for listed companies. Other companies
are encouraged to adopt. The new accounting standards represent convergence with
International Financial Reporting Standards (IFRS).

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-44420 Effective 27.40 20.29 7.11 0.00
IDA-31730 Effective 6.03 4.02 1.64 0.00
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Project Name (ID): Liao River Basin Project ( P051859 )

Country: China

Board Approval Date : 06/19/2001

Midterm Review Date : 07/02/2004

Closing Date : 12/31/2007

Loan/Credit/Grant Number : IBRD-46170, JPN-25912, JPN-50520

Sector(s): Sewerage (83%), Other industry (10%), Sub-national government
administration (7%)

Theme(s): Water resources management (P), Pollution management and environmental
health (P)

Project Development Objectives:

To assist the environmental recovery of the Liao River Basin in Liaoning Province and to
enhance water quality management decision-making on the basis on an integrated river
basin management approach.

Progress toward achieving development objective(s):

The project continues to make excellent progress and is on schedule for completion by
December 2007. The wastewater components in Jinzhou, Panjin and Yingkou have been
substantially completed and will be fully operational by December 2006. The industrial
wastewater component at the Yingkou and Jincheng Paper Mills is at an advanced stage.
Sub-loans under the environmental pollution control program are being made to small
and medium enterprises, with over 70% of the loan allocation committed, and
implementation is moving well. Institutional development efforts are also solid with
adequate tariffs, but collection of wastewater tariffs, could be improved. Overall, the
project's works and institutional measures are assisting with the sustainable recovery of
the Liao River Basin.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-46170 Effective 100.00 72.73 27.27 0.00
JPN-25912 Closed 0.76 0.76 0.00 0.00
JPN-50520 Closed 1.21 1.21 0.00 0.00
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Project Name (ID): Third Inland Waterways ( P056199 )

Country: China

Board Approval Date : 06/21/2001

Closing Date : 12/31/2007

Loan/Credit/Grant Number : IBRD-46210, JPN-25699

Sector(s): Power (77%), Ports, waterways and shipping (12%), General water, sanitation
and flood protection (6%), Roads and highways (3%), Central government administration
(2%)

Theme(s): Rural services and infrastructure (P), Climate change (S), Decentralization
(S), Access to urban services and housing (S)

Project Development Objectives:

To reduce transport and energy bottlenecks by: (a) improving market access of the
remote inland areas of Hunan Province; (b) providing more efficient and economic inland
waterway transport; and (c) generating power to supplement the needs of the remote
areas.

Progress toward achieving development objective(s):

At roughly 95% physical completion, project implementation is ahead of schedule, the
quality of construction appears very good, and the projected cost at completion should be
less than the original estimate. Pending final completion of the facility (consisting of a
dam, shiplock and powerhouse) to plan, the objective appears achievable. Improved
market access and efficient inland waterway transport are being achieved by the filling of
the reservoir in 2004 and the opening of the shiplock in December that year. The
powerhouse at Zhuzhou is close to commissioning with the last of the five generating
units due to come on line in August 2006. Sustainability of the project will be ensured by
the on-going training and TA in the areas of project management and design
optimization.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-46210 Effective 100.00 73.45 26.55 0.00
JPN-25699 Closed 0.80 0.72 0.00 0.08
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Project Name (ID): China Tongbai Pumped Storage ( P056424 )

Country: China

Board Approval Date : 12/22/1999

Closing Date : 12/31/2007

Loan/Credit/Grant Number : IBRD-45290, JPN-25701

Sector(s): Power (99%), Sub-national government administration (1%)

Theme(s): Rural services and infrastructure (P), Regulation and competition policy (P),
Other financial and private sector development (P), Climate change (P), Infrastructure
services for private sector development (P)

Project Development Objectives:

To (a) increase peaking capacity and improve load-following capability and power
quality in the Zhejiang and East China power systems; and (b) improve the operating and
investment efficiency in generation by developing and implementing a competitive
generation market in Zhejiang province.

Progress toward achieving development objective(s):

Progress toward achieving project objectives is steady: (a) the pumped storage power
plant component is on schedule despite equipment delivery delays. Commercial
operation for the unit 1 commenced in May 2006, while that for the units 2&3 expects to
be in September and December 2006 respectively, and that for the unit 4 in the second
quarter of 2007; (b) the transmission reinforcement component has been successfully
completed and under satisfactory operation; and (c) the originally planned activities
under the technical assistance component are fully or substantially complete. A few new
activities (such as consultant services in IT areas and training) are being implemented as
expected.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-45290 Effective 320.00 179.09 40.91 100.00
JPN-25701 Closed 0.58 0.58 0.00 0.00
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Project Name (ID): CN-Shijiazhuang Urban Transport ( P056596 )

Country: China

Board Approval Date : 03/27/2001

Midterm Review Date : 06/10/2004

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-46000, JPN-25415

Sector(s): Roads and highways (91%), General transportation (8%), Sub-national
government administration (1%)

Theme(s): Other urban development (P), Municipal governance and institution building
(S), Pollution management and environmental health (S)

Project Development Objectives:
To foster the development of an efficient and environmentally sustainable urban transport
system in Shijiazhuang while providing a wider set of travel choices for users.

Progress toward achieving development objective(s):

Progress towards meeting all objectives is on track. The bicycle network has been
increased, and traffic signal and junction channelization works which is to improve road
network efficiency are in progress. Safety measures have been designed and ready for
implementation. The operation of the Zhongshan bus way corridor has added more
public transport passages over time. A kerb busway in Jiangshe street was completed.
Establishment of a road maintenance management system to increase quality and
efficiency of maintenance has undergone testing. Additional public transport survey is
on-going in order to form a public transport priority network.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-46000 Effective 100.00 37.86 62.14 0.00
JPN-25415 Closed 0.38 0.38 0.00 0.00
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Project Name (ID): FOURTH RURAL WATER SUPPLY PROJECT ( P057352)
Country: China

Board Approval Date : 06/03/1999

Midterm Review Date : 09/20/2002

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-44850, IDA-32330

Sector(s): Water supply (91%), Sanitation (3%), Health (3%), Primary education (3%)
Theme(s): Rural services and infrastructure (P), Other human development (S)

Project Development Objectives:
To reduce the time and cost for people in poor rural areas to obtain clean, safe water

supply, while improving related sanitation and health behaviors

Progress toward achieving development objective(s):

The project financed the construction of some 240 water supply systems, 17,000 village
level sanitary latrines and about 5,000 household sanitary latrines. The safe water
provided by water supply plants is improving access, leading to reduced collection times
and costs, and improved health for the target beneficiaries. Latrines constructed are also
improving health and are having the desired impact on health behaviors. Sustainability is

now being emphasized in the final period.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-44850 Closed 16.00 14.10 1.90 0.00
IDA-32330 Effective 32.63 29.29 0.97 0.00
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Project Name (ID): TAI BASIN URBAN ENVIRONMENT PROJECT ( P057933)
Country: China

Board Approval Date : 08/03/2004

Closing Date : 12/31/2009

Loan/Credit/Grant Number : IBRD-47480, JPN-26178

Sector(s): Sewerage (90%), Flood protection (10%)

Theme(s): Water resources management (P), Pollution management and environmental
health (P), Other urban development (P), Infrastructure services for private sector
development (S)

Project Development Objectives:

To improve the quality of life of the rapidly increasing urban population and enhance
economic competitiveness in Wuxi and Suzhou, key municipalities in the Tai Basin and
the Yangtze River Delta economic region, by alleviating degradation of water resources
and improving the quality of the urban environment.

Progress toward achieving development objective(s):

To increase collection and treatment of wastewater, most sewers financed by the project
are now complete. Construction of a wastewater treatment plant is underway. Selective
dredging is also ongoing, all of which will help improve the environment. Sustainability
of services is likely to be achieved through new tariff arrangements and continued
institutional strengthening.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-47480 Effective 61.00 15.00 46.00 0.00
JPN-26178 Closed 0.88 0.88 0.00 0.00
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Project Name (ID): CN-Guangxi Highway ( P058843 )

Country: China

Board Approval Date : 03/28/2000

Closing Date : 06/30/2007

Loan/Credit/Grant Number : IBRD-45410

Sector(s): Roads and highways (97%), Sub-national government administration (3%)
Theme(s): Rural services and infrastructure (P), Infrastructure services for private sector
development (P), Municipal governance and institution building (P)

Project Development Objectives:

The objective it to provide efficient, safe and cost-effective inter-provincial transport
links among the land-locked interior provinces of Guizhou, Yunan, Sichuan and the city
of Chongging with Guangxi Zhuang Autonomous Region and the coastal province of
Guangdong. These will help stimulate social and economic development, reduce poverty
and thus improve regional disparities. Helping the Guangxi government strengthen its
institutional capacity to plan, design, supervise, operate and maintain its highways.

Progress toward achieving development objective(s):

The objective of providing efficient inter-provincial transport appears achievable after the
opening of the highway from Nanning to Shiren in late 2004 and the improvement of
231 km of rural roads in poor regions, also completed in late 2003. On the other hand,
2005 traffic data indicates lower than expected volumes bringing into question the cost-
effectiveness of the investment. Further monitoring will determine if this lower than
expected volumes will be sustained or if additional traffic is attracted to the highway.
Implementation progress of the highway safety program has been slower than expected
but is expected to achieve its objective of improving safety at selected accident-prone
locations.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-45410 Effective 200.00 175.21 5.09 19.70
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Project Name (ID): Third Henan Provincial Highway Project ( P058844 )

Country: China

Board Approval Date : 05/16/2000

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-45480

Sector(s): Roads and highways (98%), Sub-national government administration (2%)
Theme(s): Infrastructure services for private sector development (P), Rural services and
infrastructure (P)

Project Development Objectives:
To provide a more efficient and effective transport infrastructure in support of social and
economic development in Henan Province

Progress toward achieving development objective(s):

The project is on track to meeting its objectives. The Zhumadian-Xinyang Expressway is
completed except for construction of a sub-communication center, and early indications
are that traffic mobility and accessibility have increased. Judging from field inspections,
this increased accessibility is facilitating social and economic development in rural areas.
The project was extended by one year to allow for the implementation of civil work on an
additional 12 Local Road in Poor Counties and completion of the procurement of goods.
Institutional Development and Reform component is progressing slower than schedule in
implementing results from useful studies. NDRC approved in May 2006 for the use of
USD 10 million for an extended safety component which would require an second one
(1) year extension.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-45480 Effective 150.00 124.59 25.41 0.00
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Project Name (ID): Second Jiangxi Highway Project ( P058845 )

Country: China

Board Approval Date : 06/05/2001

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-46080

Sector(s): Roads and highways (99%), Sub-national government administration (1%)
Theme(s): Rural services and infrastructure (P), Municipal governance and institution
building (P), Access to urban services and housing (S), Other financial and private sector
development (S)

Project Development Objectives:
To provide more efficient, safe and effective transport infrastructure in support of the
social and economic development in Jiangxi Province.

Progress toward achieving development objective(s):

The progress towards achieving objectives is mixed. The expressway has significantly
reduced travel times on interprovinical trips, as well as reduced the number of accidents
on adjacent roads. However, traffic flows are lower than forecast in the corridor,
especially on the expressway. The local roads program has significantly reduced the
number of days roads are closed. Ongoing issues relate to construction quality and
environmental problems on the expressway. Remedial actions have been developed, and
the project is committed to resolving the problems.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-46080 Effective 200.00 118.73 26.50 54.77
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Project Name (ID): CN-National Railway Project ( P058846 )

Country: China

Board Approval Date : 01/29/2002

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-46480, JPN-29623

Sector(s): Railways (93%), Telecommunications (6%), Central government
administration (1%)

Theme(s): Infrastructure services for private sector development (P), State
enterprise/bank restructuring and privatization (P), Regulation and competition policy
(S), Corporate governance (S)

Project Development Objectives:
To (a) increase the capacity of the railway network between eastern and western China;
and (b) support the reform program of China Railways.

Progress toward achieving development objective(s):

The project is well on its way to achieving its objective. The Bao-Lan line, which was
double-tracked and upgraded through the project, was put into operation in June 2003,
one year early. It is expected that the performance indicators will support this
achievement. Through working with the Bank, the Ministry of Railways has made
significant movements towards reforming China Railways through restructuring and
changes in administration.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-46480 Effective 160.00 141.05 18.95 0.00
JPN-29623 Closed 0.81 0.45 0.00 0.36
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Project Name (ID): CN-3rd Xinjiang Hwy Project ( P058847 )

Country: China

Board Approval Date : 09/05/2002

Closing Date : 12/31/2007

Loan/Credit/Grant Number : IBRD-71430, JPN-26427

Sector(s): Roads and highways (94%), Sub-national government administration (6%)
Theme(s): Rural services and infrastructure (P), Infrastructure services for private sector
development (P), Other public sector governance (S)

Project Development Objectives:
To improve transport infrastructure and sector governance in support of social and
economic development in Xinjiang Uygur Autonomous Region.

Progress toward achieving development objective(s):

Under the project's main component, the construction of the Kuitun-Sailimuhu highway
was completed in the fall of 2005. Under the local roads rehabilitation component, the
works accomplished to date are improving access for rural communities. The
institutional component is exposing provincial staff to modern managerial approaches in
the road sector. The two latter components are lagging behind schedule, but actions
plans, with scheduled deliverables, to accelerate progress are being implemented.
Overall, the project is on its way to meeting its objectives.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-71430 Effective 150.00 92.78 57.22 0.00
JPN-26427 Closed 0.20 0.20 0.00 0.00
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Project Name (ID): CN ODS IV PHASE OUT PRJ ( P039838 )

Country: China

Board Approval Date : 11/21/1997

Closing Date : 06/30/2011

Loan/Credit/Grant Number : MULT-23973, MULT-50722, WBTF-22014, WBTF-
22017, WBTF-23972

Sector(s): Other industry (94%), Central government administration (6%)

Theme(s): Environmental policies and institutions (P), Pollution management and
environmental health (P)

Project Development Objectives:
The key development objective of this Montreal Protocol project is the phaseout of
Ozone Depleting Substances (ODS)in China.

Progress toward achieving development objective(s):
The project progressed very well in FY06 with ODS phaseout in eight sectors under
implementation, including a new sector phaseout plan approved in April 2006.

Preparation of the CFC phaseout plan in one additional sector, pharmaceutical aerosols, is

underway. The sector plan is expected to be submitted to the November 2006 Excom
meeting for approval.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
MULT-23973 Closed 0.12 0.12 0.00 0.00
MULT-50722 Closed 0.10 0.00 0.00 0.10
WBTF-22014 Closed 0.10 0.10 0.00 0.00
WBTF-22017 Effective 440.00 222.95 217.05 0.00
WBTF-23972 Closed 0.03 0.03 0.00 0.00
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Project Name (ID): Second Tianjin Urban Development and Environment Project (
P040599)

Country: China

Board Approval Date : 05/20/2003

Midterm Review Date : 08/07/2006

Closing Date : 06/30/2010

Loan/Credit/Grant Number : IBRD-46950, JPN-25106

Sector(s): Sewerage (45%), Sub-national government administration (25%), General
transportation (20%), Flood protection (10%)

Theme(s): Access to urban services and housing (P), Pollution management and
environmental health (P), Water resources management (S), Municipal governance and
institution building (S), Infrastructure services for private sector development (S)

Project Development Objectives:

To enhance the efficiency and equity of urban wastewater management and
transportation systems, and thus facilitate the sustainable development of Tinajin and
serve as a model for other cities in China.

Progress toward achieving development objective(s):

Implementation has fallen behind schedule due to (a) slow land acquisition and (b)
changes in counterpart funding mechanisms. An innovative "design-build-operate”
contract for the Hangu wastewater treatment plant should be awarded very soon. Another
innovation is the Dagu Canal Rehabilitation subproject involving the dredging of an 80-
km long contaminated sewage canal and disposal to a contained landfill; this work is now
underway. The water reuse component may be dropped due to questions of financial
viability. Other possible design changes involve a reduction in the urban transport
component, with a possible addition of a public bus component. A summer review of the
proposed changed is planned, with the aim of achieving the objective of enhancing
wastewater management and transportation systems in a sustainable manner.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-46950 Effective 150.00 15.20 134.80 0.00
JPN-25106 Closed 0.57 0.41 0.00 0.16
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Project Name (ID): CN-Nat Hwy4/Hubei-Hunan ( P041268 )

Country: China

Board Approval Date : 06/17/1999

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-44930, JPN-29709

Sector(s): Roads and highways (99%), Sub-national government administration (1%)

Theme(s): Municipal governance and institution building (P)

Project Development Objectives:

The objectives are to: (a) relieve traffic congestion and improve the mobility and
integration of inter-provincial trade and commerce between Hunan and Hubei Provinces;
(b) strengthen highway institutional capacity at the Provincial Communications
Departments and related sector institutions; (c) develop and sustain a policy dialogue in
commercialization and corporatization of provincial toll road authorities and of province-
wide highway maintenance management; and (d) improve the safety of road transport.

Progress toward achieving development objective(s):
The project has progressed well and all civil works are completed. The expressways are

carrying a significant amount of traffic and have fostered interregional trade. In both
provinces activities on institutional strengthening, capacity building, policy dialogue and
road safety have essentially been completed, with only some training and equipment
procurement outstanding for Hunan.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-44930 Effective 350.00 316.89 33.11 0.00
JPN-29709 Closed 0.31 0.07 0.00 0.24
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Project Name (ID): Sustainable Forestry Development Project ( P064729 )
Country: China

Board Approval Date : 04/16/2002

Midterm Review Date : 10/19/2005

Closing Date : 08/31/2009

Loan/Credit/Grant Number : IBRD-46590, JPN-25769

Sector(s): Forestry (100%)

Theme(s): Biodiversity (P), Rural non-farm income generation (P), Participation and
civic engagement (P)

Project Development Objectives:

The project's development objectives are to: (a) ensure that viable and participatory
managed systems for sustainable use of forest resources and associated biodiversity are
developed and adopted in project sites to promote the sustainable development of forest
resources and protect natural environments; and (b) foster improved conversation and
sustainable management of biodiversity in remaining natural forest areas.

Progress toward achieving development objective(s):

With 65% of the project life elapsed, more than 83% of the planned plantations have been
completed in a manner that saw greater participation of communities and the use of more
efficient forest management methods. Of the 6,900 villages targeted to benefit from
project activities, 4,600 villages have already benefited and are active participants in the
management of the new plantations. The thirteen nature reserve management plans have
been developed with a high degree of community participation. The plans have been
reviewed by the Bank and adopted by the State Forestry Administration. Their
implementation is in progress. In addition, 23 community resource management plans
have been elaborated to foster the involvement of communities in the conservation of
biodiversity and the management of natural forests.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-46590 Effective 93.90 57.16 36.74 0.00
JPN-25769 Closed 0.60 0.60 0.00 0.00

-

N



—
©

z0 6002

0 800¢

z0 800z

O 2002

Formally Revised ‘

20 1002

0 9002

20 9002

0 5002

Actual to date

20 s002

0 002

20 v00z

0 €002

‘———Planned

z0 €00z

¥ 2002




Project Name (ID): CN-Yangtze Dike Strengthening ( P064730 )

Country: China

Board Approval Date : 06/27/2000

Midterm Review Date : 11/18/2002

Closing Date : 06/30/2008

Loan/Credit/Grant Number : IBRD-45700, JPN-26173

Sector(s): Flood protection (97%), Central government administration (2%), Sub-
national government administration (1%)

Theme(s): Land administration and management (P), Water resources management (P),
Decentralization (S)

Project Development Objectives:
The objective is to protect property and life against floods along the middle reaches of the
Yangtze River.

The Project was restructured during the 2006 Fiscal Year

The project was extended to provide for dike strengthening on two tributary rivers, the
Jushui and Fuhuan, to the mid-Yangtze River in Wuhan Municipality, Hubei Province.
The extension is consistent with the objectives of the project. The key indicators
applying to the main project have been extended to the two tributary rivers covering the
expanded project area, and measure: (a) the reduction in flood damage through structural
and non-structural measures; and (b) establishment of self-financing institutional systems
to operate and maintain flood control facilities.

Progress toward achieving development objective(s):

Further progress has been made in meeting the project's development objectives.
Essentially, the dike and river bank protection works under the Changjiang Water
Resources Commission, Hunan and Hubei Components are complete. All completed
dike works have been functioning for three years and have been serving their designed
purpose of retaining floods in the middle reach of the Yangtze River. The Flood Disaster
Prevention Center is also operational as a "help desk™ for the project areas and China as a
whole in the fields of flood management and dike engineering. The preparation of
operation, maintenance and surveillance plans are now completed and training in
operation and maintenance is being undertaken. Significant improvement in the progress
of construction of snail traps in Hubei province occurred during the year. The
construction of the very large river model for the middle/lower Yangtze River is now
virtually completed.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-45700 Effective 210.00 133.33 76.67 0.00
JPN-26173 Closed 0.42 0.42 0.00 0.00
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Project Name (ID): Gansu and Xinjiang Pastoral Development Project ( P065035 )
Country: China

Board Approval Date : 09/09/2003

Closing Date : 06/30/2010

Loan/Credit/Grant Number : IBRD-47180, JPN-26167, JPN-26739, MULT-51488
Sector(s): Animal production (50%), Agricultural marketing and trade (25%),
Agricultural extension and research (25%)

Theme(s): Land administration and management (P), Other environment and natural
resources management (P), Rural markets (P)

Project Development Objectives:

The objectives are to promote sustainable natural resource management and to increase
the income of herders and farmers in the project areas. The project will empower farmer
and herder households to improve the management of their grassland resources and
improve forage and feed production on arable lands. More efficient and quality-focused
livestock production will increase the farmers' and herders' incomes and generate a
marketable surplus to improve living standards.

The global environment objective of the project is to maintain and nurture natural
grassland ecosystems.

Progress toward achieving development objective(s):

The overall progress continues to be slower than planned, mainly because of continued
difficulties in adequately implementing the training and applied research components.
Training still fails to empower beneficiary households to manage the investments
provided, and the project's impact will be severely limited unless they receive simple and
relevant training.

The management information system is in place and is being used to facilitate project
management, share information and generate quarterly reports. Most of the project
counties are now connected to the system via broadband.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-47180 Effective 66.27 24.35 41.92 0.00
JPN-26167 Closed 0.49 0.48 0.00 0.00
JPN-26739 Closed 0.51 0.46 0.00 0.04
MULT-51488 Closed 0.20 0.20 0.00 0.00
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Project Name (ID): Jiangxi Integrated Agricultural Modernization Project ( P065463 )
Country: China

Board Approval Date : 11/20/2003

Closing Date : 06/30/2010

Loan/Credit/Grant Number : IBRD-47200, JPN-26208

Sector(s): Irrigation and drainage (50%), Agricultural extension and research (15%),
Agricultural marketing and trade (15%), Animal production (10%), Crops (10%)
Theme(s): Rural services and infrastructure (P), Rural markets (P), Other rural
development (P)

Project Development Objectives:

The project's development objective is to improve the livelihoods of rural households in
project counties in Jiangxi Province through the establishment of integrated,
economically and environmentally sustainable, and market-driven agricultural production
systems focusing on productivity and agricultural output of high quality and value.
Improved livelihoods are defined as increased income, reduced risks, increased
employment (in particular of women), and improved access to irrigation and drainage,
technology, information, training and markets.

Progress toward achieving development objective(s):

The adjustment process for the selection of project counties has been completed but the
implementation of the project continues to be slow. Every component is significantly
behind schedule. The slow implementation progress clearly puts achievement of the
project development objective at risk. The main issue is related to the slow (but
accelerating) implementation of the irrigation and drainage works. Agricultural
activities cannot take place before the irrigation works are in place.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-47200 Effective 100.00 10.67 89.33 0.00
JPN-26208 Closed 0.50 0.50 0.00 0.00
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Project Name (ID): Zhejiang Urban Environment Project ( P066955 )

Country: China

Board Approval Date : 01/29/2004

Closing Date : 06/30/2010

Loan/Credit/Grant Number : IBRD-47240, JPN-26241, JPN-26849

Sector(s): Sewerage (35%), Roads and highways (25%), Other social services (25%),
Solid waste management (10%), Water supply (5%)

Theme(s): Municipal governance and institution building (P), Pollution management and
environmental health (P), Access to urban services and housing (P), Infrastructure
services for private sector development (S), Other urban development (S)

Project Development Objectives:

To enhance the efficiency and equity of waste management in Ningbo (wastewater)and
Hangzhou (solid waste) municipalities and the redevelopment of the historic inner city of
Shaoxing and Cicheng.

Progress toward achieving development objective(s):

Construction geared toward enhancing the efficiency of waste management in Ningbo
and Hanzhou are progressing well. The redevelopment of Shaoxing and Cicheng is
moving ahead if somewhat slowly. Technical assistance for institutional strengthening
and training, mobilized last year and this year, should accelerate progress on related
matters. With some cost savings identified, additional investments to enhance
achievement of objectives may be possible.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-47240 Effective 133.00 24.41 108.59 0.00
JPN-26241 Closed 0.50 0.50 0.00 0.00
JPN-26849 Closed 0.79 0.79 0.00 0.00
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Project Name (ID): Energy Conservation Project, Phase Il ( P067337)

Country: China

Board Approval Date : 10/24/2002

Midterm Review Date : 05/30/2006

Closing Date : 06/30/2010

Loan/Credit/Grant Number : MULT-51678

Sector(s): District heating and energy efficiency services (91%), Non-compulsory
pensions, insurance and contractual savings (7%), Central government administration
(2%)

Theme(s): Climate change (P), Pollution management and environmental health (P),
Other financial and private sector development (S)

Project Development Objectives:

To expand domestic investment in energy efficiency projects through the aggressive
development of China's nascent Energy Management Company (EMC) industry, thereby
achieving large-scale energy efficiency improvements and associated reductions in the
growth of carbon dioxide emissions and other pollutants.

Progress toward achieving development objective(s):

The project has been achieving good results on its development objectives to foster
energy savings through the development of China's nascent energy performance
contracting industry. The number of Energy Management Companies (EMCs) operating
in China has been growing rapidly during 2004-2005. Energy efficiency investments
using energy performance contracting also expanded substantially. Implementation of
the EMC service component by EMCA has been fully satisfactory. Implementation of
the project management and monitoring component also has been satisfactory.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
MULT-51678 Effective 26.00 17.73 8.27 0.00
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Project Name (ID): Renewable Energy Scale-up Program (CRESP) ( P067828 )
Country: China

Board Approval Date : 06/16/2005

Closing Date : 09/30/2010

Loan/Credit/Grant Number : IBRD-47920, JPN-26384

Sector(s): Renewable energy (100%)

Theme(s): Environmental policies and institutions (P), Climate change (P), Infrastructure
services for private sector development (P), Rural services and infrastructure (S)

Project Development Objectives:
To enable commercial renewable electricity suppliers to provide energy to the electricity
market efficiently, cost-effectively, and on a large scale.

Progress toward achieving development objective(s):

The project was approved on June 16, 2005 and became effective on November 30, 2005.
Procurement under the Pingtan wind farm sub-component is well advanced, and a
contract is now under finalization for the supply and installation of the wind turbines. The
project sponsor for the Jiangsu site has informed the Bank of its intention to change the
project site, and the new site is now under appraisal. Procurement is under way. The
Project Management Office for implementation of the TA component is now established
and has finalized the program of work. Consultant selection is now under way for the first
key tasks, including the main policy development and technology improvement activities.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-47920 Effective 87.00 0.44 86.57 0.00
JPN-26384 Closed 0.46 0.46 0.00 0.00
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Project Name (ID): Hubei Hydropower Development in Poor Areas Project ( P068049 )
Country: China

Board Approval Date : 06/25/2002

Closing Date : 12/31/2008

Loan/Credit/Grant Number : IBRD-46660, JPN-26234

Sector(s): Power (97%), Other social services (3%)

Theme(s): Infrastructure services for private sector development (P), Pollution
management and environmental health (P), Rural services and infrastructure (P), Poverty
strategy, analysis, and monitoring (P), Other social development (S)

Project Development Objectives:

To (a) facilitate economic growth by expanding electric power generation capacity; (b)
enhance the efficiency of the electricity sector; and (c) contribute to poverty alleviation
efforts in poor communities

Progress toward achieving development objective(s):

Project implementation is in smooth progress. Dongping and Songshuling have
successfully commissioned the targeted renewable energy generation capacity. Although
the other two sub-projects will have delayed commissioning of units in several months, it
is likely that the projects will deliver more than targeted renewable energy generation
capacity by the end of 2006. Project companies, including the one for the new
component, were established under the Chinese Company Law and are functioning
properly in project financing, implementation. All relevant legal arrangements have been
completed. Capacity building program for future plant operation are in progress. County
Governments have committed 20% of future fiscal revenues from the project be ear-
marked for contribution of poverty alleviation funds, and Bank financed TA on poverty
alleviation planning was completed satisfactorily.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-46660 Effective 105.00 78.16 26.84 0.00
JPN-26234 Closed 0.66 0.66 0.00 0.00
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Project Name (ID): Yixing Pumped Storage Project ( P068058 )

Country: China

Board Approval Date : 03/20/2003

Closing Date : 12/31/2009

Loan/Credit/Grant Number : IBRD-46860, JPN-26238

Sector(s): Power (97%), Sub-national government administration (3%)

Theme(s): Infrastructure services for private sector development (P), Regulation and
competition policy (P)

Project Development Objectives:

The proposed project is to increase the overall efficiency of the power sector in Jiangsu
Province in two ways: (a) through the design and implementation of a far-reaching
restructuring of the sector to further competition at the generation level and to provide
large consumers access to generators; (b) through the construction of a pumped storage
plant and associated transmission in Yixing to ease acute peaking problems and improve
generation mix that would create the conditions for more flexible dispatch and improved
supply reliability, an essential requirement for well-functioning competitive markets.

Progress toward achieving development objective(s):

The East China Yixing Pumped Storage Power Plant (EYESPC) continues to make
satisfactory progress. The overall environmental performance has also achieved highly
satisfactory results. The procurement and construction of the pumped storage power
plant are being implemented according to plan. These activities would significantly
strengthen the EYESPC's capacity to operate in a market oriented environment and
advance its goal of becoming a world class power company with high performance
standards.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-46860 Effective 145.00 31.82 113.18 0.00
JPN-26238 Closed 0.48 0.48 0.00 0.01
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Project Name (ID): Inner Mongolia Highway and Trade Corridor ( P068752 )
Country: China

Board Approval Date : 02/15/2005

Closing Date : 06/30/2010

Loan/Credit/Grant Number : IBRD-47650

Sector(s): Roads and highways (99%), Sub-national government administration (1%)
Theme(s): Trade facilitation and market access (P), Administrative and civil service
reform (S)

Project Development Objectives:

The main objective of the project is to sustain and promote the development of cross-
border trade between China on one hand and Russia and Mongolia on the other by
improving transport infrastructure and logistics. These improvements, in turn, will lower
transport costs, increase income from external trade, and raise incomes in Inner
Mongolia, the country's third-largest province and one of the poorest provinces of the
western region.

Progress toward achieving development objective(s):

Effectiveness declared on June 21, 2005. The project is on track to meet its objectives.
Construction of both the highway and border roads for trade is progressing well with the
highway scheduled to open in May 2008. The quality of construction and safeguards
compliance are good. There is scope for improvement on project management issues
(work programming, variation orders, progress and monitoring reports, etc.). Progress of
the Institutional Strengthening and Training component are satisfactory.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-47650 Effective 100.00 12.49 87.51 0.00
120
100 ——=
g P -
5§ & -
S 60 -7
A -~
O 40 —
20 ———==
0 T T "? -" \- _ T T T T T T T T T T T T T T T T T
(92] < — « [s2] <t — « (92) <t — [V} (92] <t AN N < — AN ™ <
c oo C0C0C0CQ0C0c0oco0o
0 n © O© O O N~ N~ N~ N~ N O O 0O O O D O o O o o
O O O O O O O O O O O O O 0o 0o oo o o d d «d <
O O O O O O O O O O O O O 0O oo 0o o o o o o o
N N N N N N N N N N N N N N N N N N N N N
———Planned ----- Actual to date Formally Revised

N



Project Name (ID): Wuhan Urban Transport Project ( P069852 )

Country: China

Board Approval Date : 03/09/2004

Midterm Review Date : 01/08/2007

Closing Date : 06/30/2009

Loan/Credit/Grant Number : IBRD-47270, JPN-26239

Sector(s): General transportation (96%), Sub-national government administration (4%)
Theme(s): Access to urban services and housing (P), Other urban development (P),
Municipal governance and institution building (S), Pollution management and
environmental health (S), Non-communicable diseases and injury (S)

Project Development Objectives:
To promote development of an integrated, efficient, and sustainable transport system for
the rapid, safe and convenient movement of people and goods in Wuhan.

Progress toward achieving development objective(s):

Progress toward achieving the objectives is good. Wuhan is making good progress with
implementation of investments in road infrastructure, the formulation of transport
strategy, and with public transport reform. Although disbursements are lower than
forecast, one-third of the infrastructure contracts by value (over $100 million) are in
progress. Much of the work envisaged at appraisal on the further development of the
transport strategy for the city has been completed, and the process of hiring consultants to
advise on public transport reform is underway.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-47270 Effective 200.00 35.62 163.38 1.00
JPN-26239 Closed 0.76 0.73 0.00 0.02
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Project Name (ID): Agricultural Technology Transfer Project ( P069862 )

Country: China

Board Approval Date : 04/28/2005

Midterm Review Date : 10/01/2007

Closing Date : 12/31/2010

Loan/Credit/Grant Number : IBRD-47730, JPN-26377

Sector(s): Agricultural extension and research (45%), Agricultural marketing and trade
(25%), Agro-industry (20%), Information technology (5%), Other social services (5%)
Theme(s): Rural policies and institutions (P), Rural services and infrastructure (P), Other
rural development (S), Export development and competitiveness (S)

Project Development Objectives:

The objective of the project is to develop and test innovative models for agricultural
technology transfer and application aimed to generate additional farm income in high-
value markets with a potential for scaling up. In this way, the project aims to give poor
farmers the opportunity to participate in high-value agricultural markets both
domestically and internationally.

Progress toward achieving development objective(s):

The loan was signed on June 7, 2005 and the project launch workshop was held July 25-
28, 2005. The project has made a good start toward meeting its development objectives.
Most of the implementation activities have been focused on establishing management
systems, procurement activities and training. At least 70 percent of the approximately 120
sub-projects have started implementation. Monitoring baselines have been established
for each sub-project.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-47730 Effective 100.00 7.24 92.76 0.00
JPN-26377 Closed 0.26 0.00 0.00 0.26
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Project Name (ID): Shanghai Urban Environment Project ( P070191 )

Country: China

Board Approval Date : 06/17/2003

Closing Date : 03/31/2009

Loan/Credit/Grant Number : IBRD-47050, JPN-26236

Sector(s): Sewerage (73%), Solid waste management (20%), Sub-national government
administration (7%)

Theme(s): Other urban development (P), Pollution management and environmental
health (P), Access to urban services and housing (P), Environmental policies and
institutions (P)

Project Development Objectives:

(@) To put in place some of the underpinnings and enabling conditions to pursue an
integrated, metropolitan-wide approach for managing the urban environment; (b) to
install, in both the city center and districts, facilities already known to be high priority to
achieve metropolitan-wide environmental objectives.

Progress toward achieving development objective(s):

Sound progress with physical implementation and policy thrusts is being achieved. For
objective (a), the District Financing Vehicle is now well established and represents an
innovative approach to metropolitan management. The Upper Huangpu Study has been
completed and is providing an enhanced basis for planning environmental improvements.
For objective (b), priority investments are being implemented well, although somewhat
behind schedule. Improvements include sewerage systems, a new wastewater treatment
plant, and a large sanitary landfill (now complete) serving some 8 million people.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-47050 Effective 200.00 54.12 145.88 0.00
JPN-26236 Closed 0.99 0.99 0.00 0.00
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Project Name (ID): Hubei Xiaogan-Xiangfan Highway Project ( P070441)

Country: China

Board Approval Date : 09/17/2002

Closing Date : 12/31/2007

Loan/Credit/Grant Number : IBRD-46770

Sector(s): Roads and highways (90%), Sub-national government administration (10%)
Theme(s): Infrastructure services for private sector development (P), Municipal
governance and institution building (S), Rural services and infrastructure (S)

Project Development Objectives:

To provide a more effective, safe and efficiently managed transport infrastructure to
sustain and support socio-economic development, trade, and regional integration in Hubei
province and to improve transport links to lagging western regions.

Progress toward achieving development objective(s):

The project is on track to meet its development objectives. The expressway opened in
September 2005 and the quality is good. Issues remain on the interconnecting roads
which the team is actively addressing. The institutional development and road sector
management activities have made good progress and have had some useful results.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-46770 Effective 250.00 208.29 41.71 0.00
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Project Name (ID): CN-Inner Mongolia Hwy Project ( P070459 )

Country: China

Board Approval Date : 06/06/2002

Closing Date : 03/31/2008

Loan/Credit/Grant Number : IBRD-46630

Sector(s): Roads and highways (99%), Sub-national government administration (1%)
Theme(s): Infrastructure services for private sector development (P), Rural services and
infrastructure (P), Regional integration (P), Trade facilitation and market access (S)

Project Development Objectives:

The project aims to improve the efficiency, safety, and cost-effectiveness of the transport
infrastructure to support the social and economic development of the Inner Mongolia
Autonomous Region, and to improve accessibility to its poorer areas thus reducing social
and economic disparity within the region.

Progress toward achieving development objective(s):

The project is on track to meet its objectives. Construction of the expressway, highway
and road safety improvements is progressing well with the expressway opened in
September 2006. The quality of construction and safeguards compliance are good. There
IS scope for improvement on project management issues (work programming, variation
orders, progress and monitoring reports, etc.). Progress of the Institutional Strengthening
and Training component are satisfactory.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-46630 Effective 100.00 73.18 26.82 0.00
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Project Name (ID): Fuzhou Nantai Island Peri-Urban Development Project ( P070519 )
Country: China

Board Approval Date : 12/15/2005

Midterm Review Date : 08/15/2008

Closing Date : 06/30/2011

Loan/Credit/Grant Number : IBRD-48120

Sector(s): Roads and highways (87%), General transportation (10%), Sub-national
government administration (3%)

Theme(s): Other urban development (P), Environmental policies and institutions (S),
Pollution management and environmental health (S), Non-communicable diseases and

injury (S)

Project Development Objectives:

The objective of the project is to support sustainable peri-urban development in Fuzhou
(as it expands to include Nantai Island) by providing strategic transport infrastructure and
by strengthening the city’s decision support system on land development and
management.

Progress toward achieving development objective(s):
The project was not effective before the close of the reporting period.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-48120 Not Effective 100.00 0.00 100.00 0.00
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Project Name (ID): POOR RURAL COMMUNITIES DEVELOPMENT PROJECT (
P071094)

Country: China

Board Approval Date : 06/21/2005

Midterm Review Date : 12/17/2008

Closing Date : 12/31/2010

Loan/Credit/Grant Number : IBRD-73100, JPN-26424, JPN-54747

Sector(s): General agriculture, fishing and forestry (65%), Roads and highways (13%),
Sub-national government administration (10%), General water, sanitation and flood
protection (6%), General education (6%)

Theme(s): Participation and civic engagement (P), Rural services and infrastructure (P),
Other rural development (P), Indigenous peoples (P), Education for all (S)

Project Development Objectives:

The development objective is to improve the security of livelihoods and to achieve
sustained participation of the poorest rural people in project design, implementation, and
monitoring and evaluation.

Progress toward achieving development objective(s):

Initial implementation has made a good start. The positive impact of the successful
rollout of the participatory approach is evident in each of the three project provinces, and
project plans have been kept flexible enough to accommodate beneficiaries' changing
demands.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-73100 Effective 100.00 2.24 97.76 0.00
JPN-26424 Closed 0.54 0.54 0.00 0.00
JPN-54747 Effective 1.93 0.19 1.74 0.00
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Project Name (ID): Tuberculosis Control ( P071147)

Country: China

Board Approval Date : 03/21/2002

Midterm Review Date : 07/17/2006

Closing Date : 03/15/2010

Loan/Credit/Grant Number : IBRD-71070, JPN-26428

Sector(s): Health (93%), Sub-national government administration (7%)
Theme(s): Other communicable diseases (P), Child Health (S), Rural services and

infrastructure (S)

Project Development Objectives:
The project's main development objectives are to achieve 70% case detection rate for

smear positive TB cases and 85% cure rate.

Progress toward achieving development objective(s):

By 2004, 12 of 16 project provinces reached their targets for case finding, three achieved
80-100% of target, and only 1 performed below standard with 49%. Notwithstanding
these reported achievements, there are indications that there are still many undiagnosed
tuberculosis cases, and that the targets for case detection may in fact be set too low.
Second, there are large variations in treatment success rates among the cities/prefectures
and indications that the real cure rate may not be as high as reported. Excessive payments
for additional diagnostic tests and "protective™ treatment are unnecessarily increasing the

cost of the program and imposing a financial burden on the poor.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-71070 Effective 104.00 46.57 57.43 0.00
JPN-26428 Closed 0.42 0.42 0.00 0.00
120
100 - ==
o —e=
5 oy -
S 60 —
B ST e
a 40 - - -
201 -~
-
0 = - = T T T T T T T T
™ — (92} — (92} — (9] — (92} — (92} — (92} — (92}
(@4 (@4 (04 (@4 (04 (04 (@4 (04 (04 (@4 (04 (04 (04 (@04 (04
N [92] (a2} < < Lo Lo © (e} P~ N~ o0} 00} (o2} (o2}
o o o o o o o o o o o o o o o
o o o o o o o o o o o o o o o
N N [V} N N N N N N N N N N N N
— ——Planned ----- Actual to date Formally Revised

Fas)
()

N

86



Project Name (ID): CN-GEF-Heat Reform & Bldg Energy Efficiency ( P072721)
Country: China

Board Approval Date : 03/17/2005

Midterm Review Date : 05/30/2008

Closing Date : 12/31/2011

Loan/Credit/Grant Number : MULT-51792, MULT-54687

Sector(s): Housing construction (40%), District heating and energy efficiency services
(32%), Sub-national government administration (17%), Central government

administration (11%)
Theme(s): Climate change (P), Municipal governance and institution building (S)

Project Development Objectives:
To achieve substantial, sustained and growing increases in energy efficiency in urban

residential buildings and the heating systems in China's cold climate regions.

Progress toward achieving development objective(s):

The project became effective in September 2005, and implementation has been
satisfactory. The Tianjin component is re-focusing efforts on providing well prepared
new subproject proposals and technical assistance. Special attention would be paid to the
pipeline development for other northern cities to ensure their participation.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
MULT-51792  Closed 0.35 0.35 0.00 0.00
MULT-54687 Effective 18.00 1.80 16.20 0.00
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Project Name (ID): CN-Basic Education in Western Areas ( P073002 )

Country: China

Board Approval Date : 09/09/2003

Midterm Review Date : 10/15/2006

Closing Date : 06/30/2009

Loan/Credit/Grant Number : IBRD-71940, JPN-26772

Sector(s): Primary education (95%), Sub-national government administration (3%),
Central government administration (2%)

Theme(s): Education for all (P), Participation and civic engagement (P), Gender (S),
Indigenous peoples (S), Rural services and infrastructure (S)

Project Development Objectives:

Project aims toward the improved access to and completion of affordable and quality
basic education for poor boys and girls in over a hundred counties in Sichuan, Gansu,
Yunnan Provinces, Ningxia Hui and Guangxi Zhuang Autonomous Regions. The project
promotes greater community participation in the management of school and provides
training to support the implementation of the new national curriculum.

Progress toward achieving development objective(s):

School building program has achieved 80% of the targets creating a safer and more
conducive environment for learning. The School Development Planning (SDP) and
Participatory Teacher Training (PTT) pilots are producing initial good results. SDP has
increased stakeholder participation in school management and planning while PTT
helped motivate students and teachers in making a transition toward student-center
learning. A policy research program is under implementation including School Mapping,
Student Assistance and Rural Education Reform Pilots to explore options to address
issues of access and quality. The design of Impact Evaluation is being finalized.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-71940 Effective 100.00 40.80 59.20 0.00
JPN-26772 Closed 0.51 0.51 0.00 0.00
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Project Name (ID): Hai Basin Integrated Water and Environment Management Project (
P075035)

Country: China

Board Approval Date : 04/15/2004

Midterm Review Date : 01/31/2007

Closing Date : 06/30/2010

Loan/Credit/Grant Number : MULT-51398, MULT-53183

Sector(s): Sewerage (35%), Central government administration (35%), Sub-national
government administration (15%), Irrigation and drainage (15%)

Theme(s): Water resources management (P), Pollution management and environmental
health (P), Environmental policies and institutions (S)

Project Development Objectives:

The objective is to catalyze an integrated approach to water resource management and
pollution control in the Hai Basin in order to improve the Bohai Sea environment. The
project will: (a) improve integrated water and environment planning and management in
the Hai Basin; (b) support institutional aspects related to effective local,
municipal/provincial and basin-wide water and environment planning and management;
(c) enhance capacity building in water and environment knowledge management and
implementation; and (d) reduce waste water discharges from small cities along the rim of
the Bohai Sea.

Progress toward achieving development objective(s):

Progress towards achieving the development objectives has been good. The cooperation
between water and environment departments has improved since the beginning of project
implementation. The project concepts and approaches are being understood and adopted
to produce project outputs, which is improving integrated water and environment
management in the Hai River Basin.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

MULT-51398 Closed 0.23 0.23 0.00 0.00
MULT-53183 Effective 17.00 3.43 13.57 0.00
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Project Name (ID): Second National Railways Project (Zhe-Gan Line) ( P075602 )
Country: China

Board Approval Date : 06/24/2004

Closing Date : 01/31/2008

Loan/Credit/Grant Number : IBRD-47460

Sector(s): Railways (99%), Central government administration (1%)

Theme(s): Infrastructure services for private sector development (P), Climate change (S)

Project Development Objectives:

To (a) improve services provided to customers of the railway line between Zhouzhou and
Hangzhou; and (b) upgrade the quality of track maintenance on heavily used portions of
China Railways' network.

Progress toward achieving development objective(s):

The Loan became effective in January 2005 and excellent progress has been made with
the line scheduled to be reopen ahead of schedule in September 2006. Though it is
difficult to judge until the railway line is reopened, it is expected that customer service as
well as track maintenance should improve in agreement with performance indicators.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-47460 Effective 200.00 125.86 73.14 1.00
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Project Name (ID): Guangdong Pearl River Delta Urban Environment Project (
P075728)

Country: China

Board Approval Date : 06/08/2004

Midterm Review Date : 06/06/2007

Closing Date : 12/31/2009

Loan/Credit/Grant Number : IBRD-47420

Sector(s): Sewerage (88%), Solid waste management (7%), Sub-national government
administration (5%)

Theme(s): Pollution management and environmental health (P), Other urban
development (P), Other human development (S), Other financial and private sector
development (S)

Project Development Objectives:

To improve the quality of the environment in key cities in the Pearl River Delta using an
integrated regional planning approach to facilitate continued economic and social
development.

Progress toward achieving development objective(s):

Overall implementation progress remains good with disbursements ahead of schedule.
The biggest component, the Guangzhou wastewater system, is advancing smoothly, with
target dates for completion of the two largest wastewater treatment plants (Liede 111 and
Dashadi) set for mid and end-2006 respectively. Capacity strengthening of the new
Guangzhou wastewater company will focus on preparing financial projections and
improving management systems. A sludge management study has been completed and is
being reviewed. A contract has been signed to update the Pearl River Delta wastewater
master plan. To encourage water conservation and sustainability, Guangzhou authorities
have approved a water tariff increase of 50%. It also has allocated funds to purchase and
install water meters for some 1.16 million households. These actions will improve the
quality of the environment in the Pearl River delta using an integrated approach.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-47420 Effective 128.00 30.92 96.44 0.64
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Project Name (ID): Hunan Urban Development Project ( P075730 )

Country: China

Board Approval Date : 09/16/2004

Closing Date : 12/31/2010

Loan/Credit/Grant Number : IBRD-47510, JPN-50626

Sector(s): Flood protection (45%), Sewerage (27%), General transportation (20%),
Mining and other extractive (5%), Other social services (3%)

Theme(s): Other urban development (P), Pollution management and environmental

health (P), Climate change (S)

Project Development Objectives:
To foster greater integration in the Changsha-Zhuzhou-Xiangtan (CZT) Region of Hunan

Province through priority investments addressing specific regional needs in a sustainable
manner.

Progress toward achieving development objective(s):

While early implementation of project investments has been slower than expected
because of changes in designs and local regulations on resettlement compensation, the
majority of these issues have been resolved, and physical construction is progressing.
None of these modifications or issues has materially changed the components, so the

objectives should be attainable.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-47510 Effective 172.00 6.86 165.14 0.00
JPN-50626 Closed 1.27 1.27 0.00 0.00
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Project Name (ID): Shanghai Urban Environment APL Phase 2 ( P075732)

Country: China

Board Approval Date : 07/05/2005

Closing Date : 03/31/2011

Loan/Credit/Grant Number : IBRD-48010

Sector(s): Sewerage (50%), Water supply (20%), Sub-national government
administration (20%), Solid waste management (10%)

Theme(s): Pollution management and environmental health (P), Access to urban services
and housing (P), Other human development (P), Environmental policies and institutions
(S), Municipal finance (S)

Project Development Objectives:
To expand Shanghai's environmental management agenda in the metropolitan area

Progress toward achieving development objective(s):

The project just became effective on March 28, 2006, so it is too early to measure
progress against objectives. However, key procurements are underway and
implementation of the water component is well advanced under retroactive financing.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-48010 Effective 180.00 0.45 179.55 0.00
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Project Name (ID): Second Anhui Highway Project ( P076714 )

Country: China

Board Approval Date : 06/24/2003

Midterm Review Date : 09/16/2007

Closing Date : 06/30/2009

Loan/Credit/Grant Number : IBRD-71830

Sector(s): Roads and highways (80%), Sub-national government administration (20%)
Theme(s): Regional integration (P), Rural services and infrastructure (P), Other public
sector governance (S), Export development and competitiveness (S)

Project Development Objectives:

The project aims to support the social and economic development of Anhui Province by
providing an efficient, safe, and cost-effective highway infrastructure and to improve
transport links.

Progress toward achieving development objective(s):

The PDO and intermediate outcome indicators show values in line with those estimated
at appraisal. Travel volumes on the existing highways S103 and G205 appear higher than
those estimated for end of 2005 as are the travel times on the corridor, providing evidence
of increased congestion and likelihood of achieving the PDO once the construction of the
TTH will be completed. Travel volumes on the complementary RRIP roads are slightly
lower than those reported in the PAD for 2005, but still within reasonable margins.
Accidents rates appeared to have been contained as shown by the reduced or similar
values compared to those reported in previous reports. They remain higher than those
expected for 2005. APCD is actively seeking to address the issue and have moved
forward with a proactive program of black-spot improvements, including about 5,200
spots for almost 1,800 kilometers across the province, with its own funds. Further efforts
on institutional and policy actions are expected to be assessed and pursued as part of the
preparation of the proposed Anhui Road Rehabilitation and Improvement Project.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-71830 Effective 250.00 109.09 140.91 0.00
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Project Name (ID): Fourth Inland Waterways Project ( P077137 )

Country: China

Board Approval Date : 03/25/2004

Midterm Review Date : 03/01/2007

Closing Date : 01/31/2010

Loan/Credit/Grant Number : IBRD-47280

Sector(s): Ports, waterways and shipping (65%), Renewable energy (15%), Power
(10%), Sub-national government administration (10%)

Theme(s): Infrastructure services for private sector development (P), Water resources
management (P), Rural services and infrastructure (S), Climate change (S)

Project Development Objectives:

To assist the Borrower in (1) improve access for poor regions of southern China by
upgrading navigation conditions on the region's major east-west river and other
waterways feeding traffic into the Pearl River Delta region; and (2)harness water flow in
two of these rivers to generate environmentally clean electricity to help meet the growing
energy demand in Guangdong and Guangxi.

Progress toward achieving development objective(s):

The Loan became effective in January 2005 and significant progress is being made in
civil works though some schedule delays have occurred due to a lengthy procurement
process and high water through the construction sites. Government commitment is high
and counterpart funding is available.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-47280 Effective 91.00 13.41 77.14 0.46
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Project Name (ID): Chongging Small Cities Infrastructure Improvement Project (
P081161)

Country: China

Board Approval Date : 06/21/2005

Midterm Review Date : 06/30/2009

Closing Date : 06/30/2012

Loan/Credit/Grant Number : IBRD-47940

Sector(s): Water supply (35%), Roads and highways (33%), Flood protection (21%),
Sanitation (8%), Sub-national government administration (3%)

Theme(s): Access to urban services and housing (P), Other urban development (P), Other
human development (S), Pollution management and environmental health (S), Natural

disaster management (S)

Project Development Objectives:
To support emerging small cities to improve the efficiency and effectiveness of

infrastructure service delivery, to accommodate the rapid urban growth

Progress toward achieving development objective(s):
Although still early, implementation is off to a good start. The design and review process

for the 13 subcomponents is well advanced, with nine under procurement, three under
construction and one on hold. International consultants have been retained to supervise
construction. Capacity building and training activities have also started. Together, the
works program and capacity building efforts will support Chongging's small cities to
improve infrastructure efficiency and effectiveness.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-47940 Effective 180.00 2.90 177.10 0.00
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Project Name (ID): Changjiang/Pearl River Watershed Rehabilitation Project ( P081255
)

Country: China

Board Approval Date : 06/27/2006

Closing Date : 06/30/2012

Loan/Credit/Grant Number : IBRD-48320, JPN-52802

Sector(s): Forestry (23%), Crops (22%), Irrigation and drainage (20%), Animal
production (20%), Flood protection (15%)

Theme(s): Other environment and natural resources management (P), Water resources
management (S), Rural services and infrastructure (S), Land administration and
management (S), Other rural development (S)

Project Development Objectives:

The project's development objective is to assist the Borrower to improve farmer
livelihoods and protect the environment in poor and highly degraded watersheds of the
Changjiang and Pearl River Basins by promoting an integrated and replicable model of
sustainable rural development.

Progress toward achieving development objective(s):
The Loan was approved on June 27, 2006, the formal project launch is expected at the
end of September, 2006.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-48320 Not Effective 100.00 0.00 100.00 0.00
JPN-52802 Closed 0.50 0.50 0.00 0.00
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Project Name (ID): LIUZHOU ENVIRONMENT MANAGEMENT PROJECT (
P081346 )

Country: China

Board Approval Date : 05/24/2005

Midterm Review Date : 01/31/2008

Closing Date : 06/30/2011

Loan/Credit/Grant Number : IBRD-47810

Sector(s): Sewerage (88%), Sanitation (5%), Solid waste management (5%), Sub-
national government administration (2%)

Theme(s): Pollution management and environmental health (P), Access to urban services
and housing (P), Municipal governance and institution building (S)

Project Development Objectives:
To sustainably improve the environmental conditions in Liuzhou through improved
wastewater treatment, sanitation control and solid waste management

Progress toward achieving development objective(s):

Effectiveness was declared on November 9, 2005. Consultants were hired to assist the
Project Management Office and other agencies in implementing the municipal sanitation,
solid waste management and institutional development components. Recent
achievements include selection of 11 solid waste collection points; selection of sites for
18 public toilets and approval of land use plans for 16 of them; and revision of the
financial model for the Liuzhou Municipal Wastewater Treatment Company. These
preliminary actions will ultimately contribute to improving the city's environment in a
sustainable manner.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-47810 Effective 100.00 3.50 96.50 0.00
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Project Name (ID): HENAN TOWNS WATER SUPPLY AND SANITATION
PROJECT ( P081348)

Country: China

Board Approval Date : 06/27/2006

Closing Date : 06/30/2013

Loan/Credit/Grant Number : IBRD-48290

Sector(s): Water supply (77%), Sanitation (9%), Sewerage (9%), Sub-national
government administration (5%)

Theme(s): Access to urban services and housing (P), Pollution management and
environmental health (P), Municipal governance and institution building (S), Regulation
and competition policy (S), Water resources management (S)

Project Development Objectives:
To help create or expand water supply and wastewater management services and improve
the planning, regulatory, and operational capacity of sector institutions.

Progress toward achieving development objective(s):
The project was just approved on June 27, 2006.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-48290 Not Effective 150.00 0.00 150.00 0.00
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Project Name (ID): Hubei Shiman Highway Project ( P081749 )

Country: China

Board Approval Date : 06/24/2004

Closing Date : 06/30/2009

Loan/Credit/Grant Number : IBRD-47450

Sector(s): Roads and highways (97%), Sub-national government administration (3%)
Theme(s): Infrastructure services for private sector development (P), Rural services and
infrastructure (P), Administrative and civil service reform (P), Trade facilitation and
market access (S), Non-communicable diseases and injury (S)

Project Development Objectives:

The main objective of the project is to support socioeconomic development of Hubei
province by enhancing its access to other provinces, particularly the western region of
China, improving local mobility within poor, remote western parts of the province, and
strengthening governance of the provincial road sector.

Progress toward achieving development objective(s):

The project is progressing well with the construction. Most tunnels are now through and
many of the structures are completed. They are online for opening the expressway at the
end of 2007. The local road improvements have been completed, but there are some
construction quality problems currently being addressed. Overall, the PDOs should be
achieved. The progress on the institutional strengthening studies is mixed and the project
IS putting resources into improving these studies.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-47450 Effective 200.00 73.61 125.39 1.00
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Project Name (ID): Demonstration of alternatives to Chlordane and Mirex in Termite
Control Project ( P082992 )

Country: China

Board Approval Date : 06/29/2006

Closing Date : 00/00/0000

Loan/Credit/Grant Number : MULT-53075

Sector(s): Housing construction (64%), Central government administration (16%), Sub-
national government administration (16%), Petrochemicals and fertilizers (4%)
Theme(s): Pollution management and environmental health (P), Environmental policies
and institutions (S), Other environment and natural resources management (S), Other
human development (S)

Project Development Objectives:

The project development objective (PDO) is to mitigate environmental and health risks
associated with chlordane and mirex in termite control by (a) demonstrating the
elimination of their use through the introduction of integrated pest management in
selected area, and (b) preparing a national replication program for complete phase-out of
chlordane and mirex in China.

Progress toward achieving development objective(s):
The project was approved on June 29, 2006 and launched at a workshop in July 2006.
The Grant Agreement was also signed by China MOF in July 2006.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
MULT-53075  Closed 0.28 0.27 0.01 0.00
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Project Name (ID): PCB Management and Disposal Demonstration Project ( P082993 )
Country: China

Board Approval Date : 12/15/2005

Closing Date : 00/00/0000

Loan/Credit/Grant Number : MULT-53076

Sector(s): Other industry (57%), Solid waste management (33%), Sub-national
government administration (6%), Central government administration (4%)

Theme(s): Pollution management and environmental health (P), Environmental policies
and institutions (S), Other environment and natural resources management (S)

Project Development Objectives:

The development objective of this project is that China will implement polices and
measures to identify and demonstrate environmentally-sound and cost-effective policies,
procedures and techniques for safely managing and disposing of China's unique
temporarily stored PCBs and associated PCB-contaminated wastes.

Progress toward achieving development objective(s):

The project was approved on Dec. 15, 2005 and was launched at a workshop in January
2006.The Grant Agreement was signed by MOF in March 2006 (the Bank signed it on
January 3, 2006). The project was effective on June 29, 2006.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
MULT-53076 Closed 0.29 0.29 0.00 0.00
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Project Name (ID): Irrigated Agriculture Intensification Loan I11 ( P084742)
Country: China

Board Approval Date : 10/11/2005

Midterm Review Date : 06/30/2008

Closing Date : 12/31/2010

Loan/Credit/Grant Number : IBRD-48030

Sector(s): Irrigation and drainage (68%), Agricultural extension and research (12%),
General public administration (11%), Forestry (5%), General agriculture, fishing and
forestry (4%)

Theme(s): Other rural development (P), Rural services and infrastructure (P), Rural
policies and institutions (S), Environmental policies and institutions (S)

Project Development Objectives:

The objectives are to: (a) increase water and agricultural productivity in low- and
medium-yield farm land areas; (b) raise farmers' incomes and strengthen their
competitive capacity under post-WTO conditions; and (c) demonstrate and promote
sustainable participatory rural water resources management and agro-ecological
environmental management in the Huang-Huai-Hai River Basin area.

Progress toward achieving development objective(s):

The loan was approved on October 11, 2005. The Project Launch Workshop (PLW) was
held from March 16-19, 2006 in Beijing. Staff from all the provinces/counties attended
and received training on the project components, project management and topics related
to project implementation. The PLW was very well organized, highly successful and
much appreciated by the provinces/counties. The project started implementation under
retro-active financing in April 2005 and is making satisfactory start-up progress.
Although physical progress so far is limited, procurement procedures are under way and
are almost complete in all provinces, and the main implementation work is expected to
start on schedule. Pilot Water User Associations, Farmers Associations and organic/green
crop production have been organized at initial sites in most provinces.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-48030 Effective 200.00 20.50 179.50 0.00
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Project Name (ID): China Economic Reform Implementation Project ( P085124 )
Country: China

Board Approval Date : 04/11/2006

Midterm Review Date : 12/31/2008

Closing Date : 12/31/2011

Loan/Credit/Grant Number : IBRD-48200

Sector(s): Central government administration (65%), Sub-national government
administration (30%), Banking (5%)

Theme(s): Analysis of economic growth (P), Public expenditure, financial management,
and procurement (S), Improving labor markets (S), Biodiversity (S), Indigenous peoples

(S)

Project Development Objectives:

The project development objective is to assist the GOC in implementing its reform and
development agenda by significantly increasing the adoption and use of sound reform and
development strategies, policies and implementation plans through a series of technical
assistance subprojects tailored to address specific challenges through institutional
capacity building at the national and sub-national levels.

Progress toward achieving development objective(s):
Loan Agreement and Trust Fund Agreement were signed on June 21, 2006. Overall, the
project has started its implementation smoothly towards achieving the PDO.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-48200 Not Effective 20.00 0.00 20.00 0.00
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Project Name (ID): China: Fifth Inland Waterways ( P085333)

Country: China

Board Approval Date : 10/11/2005

Closing Date : 06/30/2011

Loan/Credit/Grant Number : IBRD-48040

Sector(s): Ports, waterways and shipping (50%), Renewable energy (35%), Sub-national
government administration (15%)

Theme(s): Infrastructure services for private sector development (P), Other rural
development (P), Water resources management (S), Administrative and civil service
reform (S)

Project Development Objectives:
The project's development objective is to enhance the standard of living in the Han River
region by developing its potential water resources, including:

(a) increasing the waterway transport capacity along the Han River and its cost-
effectiveness; and

(b) ensuring the availability of sustainable hydropower and water resources for use in
the Xiangfan area and the Tangdong farmland region.

Progress toward achieving development objective(s):

The Project became effective in December 2005 and significant progress has been made
to date. Though it is early, it is likely that the Project will be able to meet its
development objective.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-48040 Effective 100.00 7.22 92.78 0.00
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Project Name (ID): CN-Ningbo Water and Environment Project ( P086505 )
Country: China

Board Approval Date : 03/17/2005

Midterm Review Date : 12/03/2007

Closing Date : 12/31/2010

Loan/Credit/Grant Number : IBRD-47700

Sector(s): Water supply (55%), Sewerage (45%)

Theme(s): Pollution management and environmental health (P), Water resources
management (P), Municipal governance and institution building (S)

Project Development Objectives:
To facilitate the expansion and quality of water and wastewater services in Ningbo City
and Cixi City in an economically efficient and environmentally sustainable manner.

Progress toward achieving development objective(s):

The project is progressing reasonably well. Work on the Ningbo city water supply
component is going well as is the Cixi wastewater component. Procurement is underway
for consultants to provide assistance on water supply planning and to make operational
improvements to the distribution system. Both Cixi and Ningbo are expected to increase
water and wastewater tariffs in July 2006 to maintain sustainability. With the ongoing
works and institutional progress, the project is facilitating expansion and quality of water
and wastewater in Ningbo and Cixi in a sustainable manner.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-47700 Effective 130.00 9.54 120.46 0.00
140
120 -7
g 100 - - -~
~
= 80 - _- -
=
2 60 - ////
D 40 —= =
20 | ="
0 SR S
(s2] — (a0} — (9] — (92] — (a0} — (92] —
(04 (@4 (@4 (04 (04 (@4 (04 (@4 (04 (04 (@4 (@4
Ko} (e} © N~ N~ o [e0] (e} (2] o o —
o o o o o o o o o — — —
o o o o o o o o o o o o
N N N N N N N N N N N N
———Planned ----- Actual to date Formally Revised

@9 111

N



Project Name (ID): CN-Heilongjiang Dairy ( P086629 )

Country: China

Board Approval Date : 01/24/2006

Midterm Review Date : 12/31/2008

Closing Date : 12/31/2010

Loan/Credit/Grant Number : IBRD-48150

Sector(s): Animal production (69%), Agricultural extension and research (27%), Crops
(3%), Sub-national government administration (1%)

Theme(s): Other rural development (P), Rural services and infrastructure (P),
Technology diffusion (S), Rural policies and institutions (S), Climate change (S)

Project Development Objectives:

The objectives of the project are to: (a) improve the financial viability of existing and
new dairy operations in selected areas of Heilongjiang province; and (b) demonstrate
innovative technologies to reduce green-house gas emissions and increase carbon
sequestration.

Progress toward achieving development objective(s):

The Loan was approved on January 24, 2006. Project implementation started in earnest
soon after approval, particularly in the construction of civil works, permitted by the
retroactive financing provisions in the Loan and Italian Grant Agreements. Work was
initiated on six of the seven planned demonstration farms and on six of the planned 50
new dairy parks. The identification of beneficiary households continues and tender
documents for the procurement of dairy cattle from national and international sources are
under preparation. A training and technical assistance program for 2006 was prepared
(along with a multi-year program) and submitted to the Bank, which reviewed and
cleared the documents.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-48150 Not Effective 100.00 0.00 100.00 0.00
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Project Name (ID): China-GEF-Ningbo Water and Environment Project ( P090336 )
Country: China

Board Approval Date : 06/29/2006

Closing Date : 09/01/2006

Loan/Credit/Grant Number : MULT-55469

Sector(s): General water, sanitation and flood protection (100%)

Theme(s): Pollution management and environmental health (P), Biodiversity (S), Water
resources management (S)

Project Development Objectives:

To reduce land-based pollution along the Cixi coast and the East China Sea, promote the
replication of innovative low cost wastewater treatment techniques, and encourage
coastal zone conservation

Progress toward achieving development objective(s):
The grant was just approved on June 29, 2006.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
MULT-55469 Effective 0.25 0.20 0.05 0.00
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Project Name (ID): Third Jiangxi Highway Project ( P093906 )

Country: China

Board Approval Date : 06/27/2006

Closing Date : 12/31/2010

Loan/Credit/Grant Number : IBRD-48300

Sector(s): Roads and highways (97%), Sub-national government administration (3%)
Theme(s): Infrastructure services for private sector development (P), Trade facilitation
and market access (P), Non-communicable diseases and injury (S), Rural services and
infrastructure (S)

Project Development Objectives:

The project development objective is to improve east-west passenger and freight flows in
Jiangxi province by investing in the construction of an expressway, enhancing local
roads, and strengthening highway management.

Progress toward achieving development objective(s):
The project was approved at the end of June and is not yet effective.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-48300 Not Effective 200.00 0.00 200.00 0.00
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Project Name (ID): Follow Up to CRESP Phase | ( P096158 )

Country: China

Board Approval Date : 02/07/2006

Midterm Review Date : 04/02/2007

Closing Date : 09/30/2010

Loan/Credit/Grant Number : IBRD-48160

Sector(s): Renewable energy (100%)

Theme(s): Climate change (P), Infrastructure services for private sector development (P),
Environmental policies and institutions (P), Rural services and infrastructure (S)

Project Development Objectives:

The project development objective is to demonstrate early success in large-scale
renewable energy investments with participating local developers in one pilot
autonomous region and one pilot province.

Progress toward achieving development objective(s):
The project became effective on June 16, 2006.

Implementation in Zhejiang has been under way for several months under retroactive
financing arrangements and is on target to meet the intermediate indicators of 28MW of
new or rehabilitated small hydro by 2007. Further market development, funded by GEF
funds from China Renewable Energy Scale-up Program (CRESP - P067625) is now
being planned.

The wind farm component in Huitengxile is expected to start procurement in July. As
for Zhejiang, the market development tasks are funded under CRESP and are under
planning. It is too early to judge on the contribution of this component towards the PDO.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-48160 Not Effective 86.33 0.00 86.33 0.00
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Project Name (ID): Liaoning Medium Cities Infrastructure Project ( P099992 )
Country: China

Board Approval Date : 06/27/2006

Closing Date : 12/31/2011

Loan/Credit/Grant Number : IBRD-48310

Sector(s): Roads and highways (70%), General transportation (16%), Sanitation (14%)
Theme(s): Other urban development (P), Access to urban services and housing (S),
Municipal governance and institution building (S)

Project Development Objectives:

The objective of the Project is to assist the Borrower's Project Cities in enhancing: (i) the
performance and quality of their existing urban transport infrastructure in terms of
mobility, access, and safety; (ii) the efficiency and effectiveness of their urban public
transport and road maintenance services; and (iii) the responsiveness of their urban
transport systems to the needs of population without access to private motorized vehicles.

Progress toward achieving development objective(s):
The project just got approved and was not yet effective before the close of the reporting
period.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-48310 Not Effective 218.00 0.00 218.00 0.00
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