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Report on the Status of Projects in Execution - FY06
SOPE
Region: East Asia and Pacific

Introduction

The Status of Projects in Execution (SOPE) Report for FY06 provides information on all
IBRD/IDA projects that were active on June 30, 2006.

The World Bank has issued a SOPE Report every year as an internal communication to the
Board of Executive Directors. In accordance with the Bank’s revised disclosure policy, since
FY02, the SOPE Report is available to the public.

The report is intended to bridge the gap in information available to the public between the Project
Appraisal Document, disclosed after the Bank approves a project, and the Implementation
Completion Report, disclosed after the project closes.

In addition to the project progress description, the FYO6 SOPE report' contains project level
comparisons of disbursement estimates and actual disbursements, and a table showing the
loan/credit/grant amount and disbursements to date for all active projects.

! Notes:

e Amounts for Projects in currencies other than U.S. dollars may not match exactly due to exchange
rate fluctuations over the life of the project.

e Dishursement graphs are not included for Development Policy Loans, which provide quick-
disbursing external financing to support policy and institutional reforms. For these loans, funds are
disbursed in one or more stages (tranches), released when the borrower complies with agreed
conditions.

e Projects which are not yet effective may not have a planned disbursement schedule and thus may
not include a graph.
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Regional Projects: East Asia and Pacific

Project Name (ID): 4E-MEKONG WATER UTILIZ. ( P045864 )

Region: East Asia and Pacific

Board Approval Date : 02/03/2000

Midterm Review Date : 02/25/2004

Closing Date : 06/30/2007

Loan/Credit/Grant Number : WBTF-23406

Sector(s): Central government administration (90%), Law and justice (10%)
Theme(s): Water resources management (P), Biodiversity (P), Other rule of law (P)

Project Development Objectives:

The objective is to assist the Mekong River Commission (MRC) to promote and improve
coordinated and sustainable water resources management in the Mekong Basin, including
reasonable and equitable water utilization by the MRC countries and protection of the
environment, aquatic life and the ecological balance of the Basin.

Progress toward achieving development objective(s):

The project is progressing steadily towards achieving its development objective. It has
supported the development and establishment of an effective planning tool for basin
modeling or Decision Support Framework and associated knowledge base. These are
being used for facilitating mutual understanding and negotiations among the Mekong
riparians (Cambodia, Lao PDR, Thailand and Vietnam) in basin water resources planning
and water utilization monitoring to ensure sustainable water management. Four key
implementing procedures and technical guidelines for data exchange and sharing,
notification, water monitoring and maintenance of minimum flows in the main stream
have been agreed and signed by the riparians. Discussions on the remaining rule and
guideline for water quality are in progress. It is expected that the riparians will agree to
and sign this last covenant before the end of 2006.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
WBTF-23406 Effective 11.00 9.13 1.87 0.00
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Project Name (ID): 4E- GEF Marine Electronic Highway Demons ( P068133 )

Region: East Asia and Pacific

Board Approval Date : 06/13/2006

Closing Date : 00/00/0000

Loan/Credit/Grant Number : MULT-24894

Sector(s): Ports, waterways and shipping (80%), Central government administration
(20%)

Theme(s): Regional integration (P), Pollution management and environmental health (P)

Project Development Objectives:

The project’s development objective is to assist the Republic of Indonesia, Malaysia, the
Republic of Singapore and representatives of some of the large commercial ship owners
that use the Strait of Malacca and the Strait of Singapore, to collectively decide whether
to establish a marine electronic highway for the entire length of the Straits of Malacca
and Singapore.

Progress toward achieving development objective(s):
The Grant was just approved on June 13, 2006.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
MULT-24894  Closed 0.57 0.56 0.00 0.01
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Project Name (ID): Coral Reef Targeted Research and Capacity Building for
Management Project ( P078034 )

Region: East Asia and Pacific

Board Approval Date : 09/23/2004

Closing Date : 05/30/2010

Loan/Credit/Grant Number : MULT-51023, WBTF-53909

Sector(s): Tertiary education (95%), General agriculture, fishing and forestry (5%)
Theme(s): Biodiversity (P), Other environment and natural resources management (P)

Project Development Objectives:

To fill critical gaps in strategic knowledge about coral reef ecosystems and their ability to
produce continuous goods and services in the face of increasing development pressures--
from local human stressors to climate change--and to bring this information to bear on
management and policy decisions locally and globally.

Progress toward achieving development objective(s):

Major progress achieved in FY06 include: (i) the Project Executing Agency (University
of Queensland) is continuing to oversee project implementation in collaboration with 6
scientific working groups and four centers of excellence, in various regions of the world,;
(i1) Synthesis Panel review of the second year's work program; (iii) continued progress
on research activities by Working Groups and outreach to local communities and
government officials about the research; (iv) preparation of a communications strategy
for the Project to reinforce linking of scientific findings to management and policy
decisions

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
MULT-51023  Closed 0.61 0.58 0.00 0.03
WBTF-53909 Effective 11.00 4,50 6.50 0.00
12
10 S— -
- _--7
5 8 ——=
g 6 N — - Cr -
8 i
-] 4 -
2 —— /‘ — -
0 = \/ T ‘\ T T T T T T T T T T T T T T T T
— N (92} < — N (92} < — N (92} < — N (92} < — N (92} <
o o000 o0ooogoco0o
o o n o (o) o) (o) o) N~ N~ N~ N~ o) [ee) [o0] o0} (2] (@] (2] (2]
o o o o o o o o o o o o o o o o o o o o
o o o o o o o o o o o o o (@] o o o (@] o o
N N N N N N N N N N N (V] N N N N N N N N

— ——Planned ----- Actual to date Formally Revised

Aty 5
()

N



Project Name (ID): Livestock Waste Management in East Asia Project ( P079610 )
Region: East Asia and Pacific

Board Approval Date : 03/21/2006

Midterm Review Date : 06/02/2008

Closing Date : 12/31/2010

Loan/Credit/Grant Number : JPN-55397, JPN-55952, MULT-52775, MULT-56522,
WBTF-56519, WBTF-56520

Sector(s): Animal production (69%), Central government administration (20%), Sub-
national government administration (10%), Agricultural extension and research (1%)
Theme(s): Pollution management and environmental health (P), Rural policies and
institutions (P), Rural services and infrastructure (S)

Project Development Objectives:

The project development objective is to reduce the major negative environmental and
health impacts of rapidly increasing concentrated livestock production on the open waters
and thus on the people of East Asia. Its global environment objective is to reduce
livestock-induced, land-based pollution and environmental degradation of the South
China Sea.

Progress toward achieving development objective(s):

The project was endorsed by the Global Environment Facility (GEF) CEO on February
22, 2006 and approved by the World Bank's Board on March 21, 2006. The GEF Grant
Agreement was signed between the World Bank and the Thailand Government on May
15, 2006 and the GEF Letter Agreement was signed by the World Bank on June 1, 2006
and counter-signed by Food and Agriculture Organization (FAQO) on June 9, 2006.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

JPN-55397 Not Effective 0.25 0.00 0.25 0.00
JPN-55952 Not Effective 0.25 0.00 0.25 0.00
MULT-52775 Closed 0.70 0.70 0.00 0.00
MULT-56522 Not Effective 1.00 0.00 1.00 0.00
WBTF-56519 Not Effective 2.00 0.00 2.00 0.00
WBTF-56520 Effective 2.00 0.20 1.80 0.00
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Country: Cambodia

Project Name (ID): Road Rehabilitation Project ( P004030 )

Country: Cambodia

Board Approval Date : 03/23/1999

Midterm Review Date : 12/03/2003

Closing Date : 09/30/2006

Loan/Credit/Grant Number : IDA-31810, IDA-Q1300, JPN-25505

Sector(s): Roads and highways (86%), Central government administration (8%), Other
social services (6%)

Theme(s): Rural services and infrastructure (P), Other social protection and risk
management (S)

Project Development Objectives:
The project development objectives are to improve access to rural areas and build the
framework for future sector reform.

Progress toward achieving development objective(s):

The objective of improving access to rural areas is being met. All weather access has
been provided to the country's main production centers by restoring the condition of 133
km of key national roads and 40 km of urban roads. VVehicle operating costs are down;
time savings as well as traffic growth have been substantial. However, the establishment
of foundations for an effective policy regarding future road and transport reform have not
been fully realized, as a permanent internal procedure for road maintenance funding is
not in place.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IDA-31810 Effective 47.48 44.44 1.02 0.00
IDA-Q1300 Closed 0.35 0.00 0.00 0.35
JPN-25505 Closed 0.59 0.59 0.00 0.00
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Project Name (ID): Rural Electrification and Transmission Project ( P064844 )
Country: Cambodia

Board Approval Date : 12/16/2003

Closing Date : 06/30/2009

Loan/Credit/Grant Number : IDA-38400, IDA-Q2990, JPN-26154

Sector(s): Power (78%), Central government administration (14%), Renewable energy
(8%)

Theme(s): Infrastructure services for private sector development (P), Rural services and
infrastructure (P), Rural policies and institutions (P), Regulation and competition policy
(S), Climate change (S)

Project Development Objectives:

The main development objectives of the project are to: (a) improve power sector
efficiency and reliability and reduce electricity supply costs; (b) improve standards of
living and foster economic growth in rural areas by expanding rural electricity supplies;
and (c) strengthen electricity institutions, the regulatory framework and the enabling
environment for sector commercialization and privatization. The project's global
environmental objective is to overcome barriers to renewable energy development in
Cambodia, including those related to lack of policy framework, financing, information
and institutional capacity.

Progress toward achieving development objective(s):

Project development objectives are likely to be achieved. The Government is committed
to improving the standards of living of its people and fostering economic growth in rural
areas by continuing to support the expansion of rural electricity supplies through the
Rural Electrification Fund (REF). The implementing agencies, Elecricite du Cambodge
and the Ministry of Industry, Mines and Energy, are aiming to achieve improvements in
power sector efficiency and reliability. The regulatory framework and the enabling
environment is being strengthened through the Project's institutional support of the sector
regulator, the Electricity Authority of Cambodia.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IDA-38400 Effective 41.01 2.66 38.33 0.00
IDA-Q2990 Closed 0.29 0.00 0.00 0.29
JPN-26154 Closed 0.19 0.19 0.00 0.00
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Project Name (ID): Biodiversity and Protected Areas Management Project ( P065798 )
Country: Cambodia

Board Approval Date : 02/08/2000

Midterm Review Date : 11/16/2002

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IDA-33200

Sector(s): Central government administration (52%), Forestry (29%), Other social
services (7%), General transportation (6%), General water, sanitation and flood
protection (6%)

Theme(s): Biodiversity (P), Environmental policies and institutions (P), Participation and
civic engagement (P)

Project Development Objectives:

The objective is to improve the capacity of the Ministry of Environment of Cambodia to
plan, implement and monitor an effective system of National Protected Areas. The
project has two related immediate objectives: First, to develop and test proactive
measures to minimize un-sustainable exploitation and degradation of the biodiversity of
national and global significance in Virachey National Park (VNP). Second, to use the
experiences gained from VNP to formulate institutional models for the development of
the National Protected Areas system of Cambodia.

Progress toward achieving development objective(s):

With four months remaining in project implementation, the project has made excellent
progress towards meeting its development objectives. A number of significant
achievements have been made including: (a) the establishment of effective patrolling and
management operations in VNP. Effective forest crime law enforcement has been
achieved under the project, resulting in the first-ever convictions of individuals for illegal
logging inside a national protected area; (b) all park infrastructure is complete; (c) routine
monitoring through ground patrols and information management systems are in place; (d)
a national ranger training curriculum has been completed and training courses are under
way; (e) the development of a long-term strategy for a country protected area system is
complete. A protected area "gap analysis™ has been completed. The review of long-term
financing needs of Cambodia’s protected areas indicates significant problems, and the
Ministry of Environment (MOE) and the Bank are seeking ways to ensure financing for
long-term programs. A review of the organizational and management systems within the
MOE and the formulation of national protected areas management planning guidelines
have all been completed and the recommendations are being implemented.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IDA-33200 Effective 2.06 1.67 0.32 0.00
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Project Name (ID): KH-Health Sector Support Project ( P070542 )

Country: Cambodia

Board Approval Date : 12/19/2002

Midterm Review Date : 03/31/2006

Closing Date : 12/31/2007

Loan/Credit/Grant Number : DFID-51053, IDA-37280, IDA-H0150, IDA-H0160,
JPN-26771

Sector(s): Health (80%), Non-compulsory health finance (10%), Central government
administration (5%), Sub-national government administration (5%)

Theme(s): Other communicable diseases (P), Health system performance (P), Nutrition
and food security (P), Child Health (P), Rural services and infrastructure (S)

Project Development Objectives:
The objective is to contribute to the improvement of the health status of the population

Progress toward achieving development objective(s):

Progress towards development objectives is steady. Recent studies indicate significant
improvements in the development objective monitoring indicators. Child mortality is
declining, the HIV/AIDS and TB epidemics show declining trends. Lowering financial
barriers to essential health care, protecting population from health care related
catastrophic costs and improving quality of health services are the main ongoing
challenges. The project is implemented under the Sector Wide Integrated Management
arrangements that include joint sector wide planning and sector wide monitoring process
with Government and development partners. These processes are well in place and being
continuously improved.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

DFID-51053 Effective 2.30 0.45 1.83 0.00
IDA-37280 Effective 19.26 5.26 13.89 0.00
IDA-H0150 Effective 8.82 3.89 487 0.00
IDA-H0160 Effective 2.35 0.43 1.90 0.00
JPN-26771 Closed 0.15 0.06 0.00 0.09
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Project Name (ID): KH-Cambodia Education Sector Support ( PO70668 )

Country: Cambodia

Board Approval Date : 05/12/2005

Midterm Review Date : 06/30/2008

Closing Date : 12/31/2010

Loan/Credit/Grant Number : IDA-40550, IDA-H1610, JPN-51642, JPN-52059, JPN-
54868

Sector(s): Secondary education (45%), Other social services (25%), Primary education
(14%), General public administration (9%), Tertiary education (7%)

Theme(s): Education for all (P), Gender (S), Indigenous peoples (S), Social safety nets
(S), Decentralization (S)

Project Development Objectives:

The project development objectives will support the National Poverty Reduction Strategy
goals to expand access to educational services by addressing supply, demand, quality and
efficiency constraints, especially focusing on the poorest and groups at risk.

Progress toward achieving development objective(s):

The Operational Manuals were finalized and approved by the Bank, fulfilling the
disbursement condition for scholarship funds. The scholarship program is continuing to
progress well. The first round of scholarship applications (from over 26,000 students in
about 600 primary schools) were centrally scored, and 4,128 students were selected to
receive scholarships. The school effectiveness baseline survey instrument has been
finalized. Significant progress has also been made under the higher education
component. Rehabilitation activities for the Department of Higher Education and the
Accreditation Committee of Cambodia are making excellent progress.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IDA-40550 Effective 7.79 0.52 7.27 0.00
IDA-H1610 Effective 19.26 1.10 18.15 0.00
JPN-51642 Closed 0.39 0.37 0.00 0.02
JPN-52059 Closed 1.83 1.83 0.00 0.00
JPN-54868 Effective 1.80 0.00 1.80 0.00
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Project Name (ID): Land Management and Administration Project ( P070875 )
Country: Cambodia

Board Approval Date : 02/26/2002

Midterm Review Date : 10/11/2004

Closing Date : 12/31/2007

Loan/Credit/Grant Number : CIDA-53043, IDA-36050, JPN-26421

Sector(s): Central government administration (90%), Law and justice (5%), Tertiary
education (3%), Other industry (2%)

Theme(s): Land administration and management (P), Personal and property rights (P),
Rural markets (P), Access to law and justice (S), Judicial and other dispute resolution
mechanisms (S)

Project Development Objectives:
The objectives are to improve land tenure security and promote the development of
efficient land markets.

Progress toward achieving development objective(s):

The Credit has been suspended because of the declaration of misprocurement on 17 civil
works contracts arising from an investigation by the Bank's Integrity Unit. In addition,
serious fiduciary concerns related to performance-based field allowances have been
identified by the Task Team. The project has many outstanding issues concerning the
implementation of good governance measures that have been agreed to be implemented
but not addressed. The project's own Internal Auditor has identified serious issues
regarding informal payments, and the misuse of vehicles and other project equipment. An
Action Plan to enable the suspension to be lifted has been prepared and was submitted to
the government on July 6 2006. A response from the government, advising of its formal
acceptance of the Action Plan, is pending. As each agreed action is implemented, the
overall progress of project implementation is expected to improve. The proposed Action
Plan includes a review of the project's design and Technical Assistance provided by all
development partners, who have indicated their support for the Action Plan.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

CIDA-53043 Effective 2.31 0.41 1.90 0.00
IDA-36050 Effective 28.37 11.69 16.40 0.11
JPN-26421 Closed 0.35 0.35 0.00 0.00
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Project Name (ID): RURAL INVESTMENT AND LOCAL GOVERNANCE
PROJECT (P071146)

Country: Cambodia

Board Approval Date : 04/22/2003

Midterm Review Date : 02/06/2006

Closing Date : 06/30/2007

Loan/Credit/Grant Number : IDA-37470, JPN-26423

Sector(s): Sub-national government administration (30%), Central government
administration (20%), General agriculture, fishing and forestry (20%), General water,
sanitation and flood protection (15%), Roads and highways (15%)

Theme(s): Other public sector governance (P), Other rural development (P), Gender (S),
Other environment and natural resources management (S)

Project Development Objectives:

The objective is to contribute to rural development and poverty reduction through
supporting the provision of priority public goods and services at the commune level and
to promote good local governance through the support of decentralized and
deconcentrated participatory local governance systems at the commune and provincial
levels.

Progress toward achieving development objective(s):

Good progress has been made on local planning and investment in terms of completing
the 2005 Commune/Sangkat (C/S) Fund sub-projects and identifying and initiating 2006
C/S Fund sub-projects. Government has conformed with the firm schedule of cash
transfer releases for the C/S Fund since 2004, and the cash transfers are now reliable and
timely. Good progress has also been made on improving local governance. Provincial
accountability boards composed of provincial government officials, commune council
members and NGOs/private sector representatives are established and functioning.
Improved format and procedures for C/S Fund accounting and financial management are
now in place, for the 2005 C/S Fund credit and cash transfers and expenditures, and
measures have been taken to ensure consistent application of the agreed procedures.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IDA-37470 Effective 23.67 13.80 9.91 0.04
JPN-26423 Closed 0.47 0.46 0.00 0.01
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Project Name (ID): Provincial and Rural Infrastructure Project ( P071207 )
Country: Cambodia

Board Approval Date : 09/11/2003

Midterm Review Date : 07/03/2006

Closing Date : 09/30/2007

Loan/Credit/Grant Number : IDA-38220, IDA-Q2790, IDA-Q2791, JPN-26422
Sector(s): Roads and highways (83%), Central government administration (9%), Sub-
national government administration (8%)

Theme(s): Conflict prevention and post-conflict reconstruction (P), Rural services and
infrastructure (P), Other accountability/anti-corruption (P), HIV/AIDS (S), Non-
communicable diseases and injury (S)

Project Development Objectives:

To assist the Kingdom of Cambodia to enhance the livelihood of the peoples residing in
the provinces of Kampong Thom, Oddar Meanchey, Preah Vihear and Siem Reap with
sustainable access to markets and essential services

Progress toward achieving development objective(s):

Project implementation has been suspended as a result of investigations into allegations
of procurement irregularities; therefore progress toward meeting the objectives has come
to a halt. Nevertheless, the project has contributed toward enhancing the livelihoods of
people in the participating provinces through the maintenance of approximately 216 kms
of secondary roads; the building of more than 54 meters of bridges. Capacity is being
built through the training of over 300 staff from the Ministry of Public Works and
Transport and the Ministry of Rural Development (central and provincial levels). Also, an
HIV/Aids awareness campaign, including field assessment of the people living along the
project roadways in the four provinces, has been completed.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IDA-38220 Effective 20.84 11.91 8.96 0.00
IDA-Q2790 Closed 0.21 0.00 0.00 0.21
IDA-Q2791 Closed 0.11 0.00 0.00 0.11
JPN-26422 Closed 0.73 0.69 0.00 0.04
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Project Name (ID): Economic and Public Sector Capacity Building Project ( P071247)
Country: Cambodia

Board Approval Date : 06/25/2002

Midterm Review Date : 09/10/2006

Closing Date : 12/31/2007

Loan/Credit/Grant Number : IDA-36780

Sector(s): Central government administration (50%), Sub-national government
administration (50%)

Theme(s): Other public sector governance (P), Administrative and civil service reform
(P), Public expenditure, financial management, and procurement (P)

Project Development Objectives:
The Project's development objective is to reduce poverty by enhancing the capability of
the Cambodian public sector to perform critical tasks more effectively.

Progress toward achieving development objective(s):

The project has moved slowly since minor project adjustments were made in June 2005.
The implementing agency (the Council for Administrative Reform Secretariat) is making
an effort to move the project forward, but is slowed by weak capacity and management.

Some modest progress has been made in the following areas:

1. Cambodia GDLN Distance Learning Center Implementation Mission (June 2006):
There is a high level of commitment within CAR to move quickly to establish a GDLN
center at the Royal School of Administration. The recent changes in project staff and the
sense of urgency in moving forward is to a significant extent driven by the personal
interest of the Deputy Prime Minister to establishing the GDLN. The CAR team actively
participated in the workshop and they have a strong sense of ownership of, and
commitment to, the Business Plan and financial targets). The estimated official launch
date of the GDLN Facility is late April 2007 and it estimated that the Cambodian GDLN
will reach break even point after 5 years of operation.

2. Training Program Redesign: The training components (AEP, MDP, and PDP) have
been redesigned to reflect real demand from line ministries. A seminar on human
resource development was held in August 2005, based on which a report was prepared
analyzing line ministries' needs. The new training program reflecting those needs was
approved by the Bank, and is expected to commence by end-2006.
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3. The project closing date has been extended to December 2007 and the DCA has been

revised to incorporate the new country financing parameters.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IDA-36780 Effective 6.47 1.16 5.30 0.00
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Project Name (ID): Provincial and Peri-Urban Water and Sanitation Project ( P073311)
Country: Cambodia

Board Approval Date : 04/22/2003

Midterm Review Date : 12/31/2006

Closing Date : 06/30/2008

Loan/Credit/Grant Number : IDA-37460, IDA-H0340, JPN-26848, JPN-50943
Sector(s): Water supply (80%), Central government administration (15%), Sanitation
(5%)

Theme(s): Access to urban services and housing (P), Pollution management and
environmental health (P), Participation and civic engagement (S), Other human
development (S)

Project Development Objectives:

To assist the Borrower to achieve its Millennium Development Goals through
implementation of its Socio-economic Development Plans with respect to public potable
water supply and sanitation.

Progress toward achieving development objective(s):

Progress towards achieving the development objective is adequate. Implementation has
slowed recently due to a number of declarations of misprocurement. However, the
project still has the capacity to reach as many as 22 communities (15 being the indicator
target) with services managed through output-based aid (OBA) or design-build-lease
(DBL) arrangements. Such contracts will ultimately provide the towns with improved
potable water supply and sanitation.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IDA-37460 Effective 18.23 5.16 12.53 0.50
IDA-H0340 Effective 3.38 0.31 2.05 1.04
JPN-26848 Closed 0.54 0.54 0.00 0.00
JPN-50943 Effective 0.77 0.47 0.31 0.00
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Project Name (ID): Cambodia Public Financial Management and Accountability (
P087945)

Country: Cambodia

Board Approval Date : 06/27/2006

Closing Date : 01/15/2012

Loan/Credit/Grant Number : IDA-H2410, JPN-54627, MULT-54547

Sector(s): Central government administration (100%)

Theme(s): Public expenditure, financial management, and procurement (P), Tax policy
and administration (S), Administrative and civil service reform (S), Law reform (S)

Project Development Objectives:

In order to set the stage for improved service delivery and reduced corruption, the
development objective of the project is to improve public financial management by
strengthening: (a) the mobilization of public resources; (b) the management of public
resources; (c) the management of human resources; and (d) external audit capacity.

Progress toward achieving development objective(s):

The PFMAP was approved by the Board on June 29, 2006. Effectiveness, originally
expected for August 2006, will likely be somewhat delayed due to the need to contract an
independent procurement agent for this and several other projects.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IDA-H2410 Not Effective 14.41 0.00 14.41 0.00
JPN-54627 Closed 0.49 0.02 0.47 0.00
MULT-54547 Effective 7.04 1.25 5.79 0.00
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Project Name (ID): Cambodia Trade Facilitation and Competitiveness ( P089196 )
Country: Cambodia

Board Approval Date : 06/02/2005

Midterm Review Date : 06/02/2007

Closing Date : 12/01/2009

Loan/Credit/Grant Number : IDA-H1650, IDA-Q4560

Sector(s): Other domestic and international trade (80%), General public administration
(20%)

Theme(s): Export development and competitiveness (P), Trade facilitation and market
access (P), Other public sector governance (S), Technology diffusion (S), Infrastructure
services for private sector development (S)

Project Development Objectives:

Promote economic growth by reducing transaction costs associated with trade and
investment, introducing transparency in investment processes, and facilitating access of
enterprises to export markets.

Progress toward achieving development objective(s):

While significant progress has been made since project effectiveness on December 12,
2005, implementation of the Single Window and the Flat Fee for goods clearance have
been lagging behind targets. A Time Release Study suggests that time to clear customs
and informal costs associated have decreased in Cambodia over the past year. Also,
serious efforts have been made to scale back duplication of tasks and foster inter-agency
collaboration. Trough a consensus building process a Risk Management Strategy was
adopted and approved by the Prime Minister in December 2005. In March 2006, a Single
Administrative Document (SAD) was designed and adopted by the trade community at
large and a Sub-Decree on SAD was signed. The Government and ILO have signed an
agreement funded under the project to improve working conditions in Cambodian
factories in May 2006 and the Government and UNCTAD have signed the agreement
funded under the project to implement the ASYCUDA World package that will
rationalize the Customs and Excise Department’s practices and align them to World
standards. However, lack of progress on the Single Window could jeopardize proper
implementation of this project and a sustainable reduction in transaction costs for the
business community.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IDA-H1650 Effective 9.73 1.36 8.38 0.00
IDA-Q4560 Closed 0.58 0.00 0.00 0.58
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Country: China

Project Name (ID): CN THIRD ODS PHASE OUT ( P003409 )

Country: China

Board Approval Date : 06/22/1995

Closing Date : 12/31/2010

Loan/Credit/Grant Number : WBTF-20738, WBTF-22002, WBTF-22452

Sector(s): Other industry (97%), Banking (2%), Central government administration (1%)
Theme(s): Pollution management and environmental health (P), Environmental policies
and institutions (S)

Project Development Objectives:
The key development objective of this Montreal Protocol Project is the phase-out of
Ozone Depleting Substances (ODS) in China.

Progress toward achieving development objective(s):

The project is nearly completed and will close by December 31, 2006 four years ahead of
schedule. As of now out of a total of 87 subprojects, all except one have been
completed. The last subproject is expected to be completed by September 2006, and no
new subprojects are planned to be financed. The project resulted in the phaseout of
19,000 tons of ozone depleting substances (ODS), which constituted about 20% of China
ODS consumption. The early closure of this project was possible due to a shift from
individual subprojects under ODS |11 to a sector-wide performance-based approach in
ODS IV.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

WBTF-20738 Closed 0.69 0.65 0.00 0.04
WBTF-22002 Effective 120.10 95.38 24.72 0.00
WBTF-22452 Closed 0.14 0.11 0.00 0.03
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Project Name (ID): CN-Sustainable Coastal Resources Dev. ( P003539 )

Country: China

Board Approval Date : 05/19/1998

Midterm Review Date : 11/13/2001

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-43220, JPN-29734

Sector(s): Animal production (70%), Other domestic and international trade (20%),
Central government administration (10%)

Theme(s): Water resources management (P), Export development and competitiveness
(P), Biodiversity (S)

Project Development Objectives:

The objectives are to: (a) promote the sustainable development of the country's coastal
resources; (b) reduce pressure on coastal fishery resources; and (c) improve aquatic
product quality.

The Project was restructured during the 2006 Fiscal Year

The goals of the restructuring were to: (a) allocate savings to expansion of the Coastal
Zone Management component to include investment in mangrove restoration under the
Guangxi sub-project; and (b) demonstrate further best practice with regard to the
introduction of international seafood processing quality standards under the Fujian sub-
project.

Progress toward achieving development objective(s):

Project implementation continues to show progress in all project areas with the planned
investments and related activities. As a result of coastal flooding from unusual recent
typhoon activity and other factors during the past year, a request to extend the Loan for
activities in four of seven project areas for an additional year is being processed by the
borrower. Interest has increased further with a provisional list of potential components
developed by all project areas currently under the project for a follow-on project that
could support provincial and municipal coastal zone management programs, possibly
through a combination of investment and grant financing with the latter for conservation
activities.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-43220 Effective 100.00 67.38 30.56 2.06
JPN-29734 Closed 0.40 0.40 0.00 0.00
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Project Name (ID): China Basic Health ( PO03566 )

Country: China

Board Approval Date : 05/19/1998

Midterm Review Date : 08/15/2001

Closing Date : 06/30/2007

Loan/Credit/Grant Number : IDA-30750, JPN-26562, JPN-27029, JPN-29403, JPN-
52892, MULT-52328, UK-04290

Sector(s): Health (77%), Non-compulsory health finance (10%), Compulsory health
finance (5%), Sub-national government administration (4%), Central government
administration (4%)

Theme(s): Health system performance (P), Rural services and infrastructure (P), Child
Health (S)

Project Development Objectives:

The project aims to achieve sustainable health improvement for the populations of poor
rural counties through: (a) improved allocation and management of health resources; (b)
upgrading of health facilities at township level; (c) improved quality and effectiveness of
health services and programs; and (d) increased risk sharing and affordability of essential
health care for poor families.

Progress toward achieving development objective(s):

As the project matures, good progress is being made. Health improvements are occurring
in poor counties and progress is also being achieved in experimenting with ways to
finance the purchase of services by the poor and piloting innovative approaches to service
delivery. The government's current rural health reforms programs are drawing heavily
from the many important lessons generated by the project. Thus, the project continues to
make a strong contribution to finding ways to improve the health of people in poor rural
areas. The severe acute respiratory syndrome component continues to provide training
and research findings to strengthen the government's capacity to address the challenges of
newly emerging infectious diseases.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IDA-30750 Effective 92.61 76.31 10.08 0.00
JPN-26562 Closed 0.40 0.40 0.00 0.00
JPN-27029 Closed 0.20 0.20 0.00 0.00
JPN-29403 Closed 0.21 0.22 0.00 0.00
JPN-52892 Closed 2.00 1.93 0.00 0.07
MULT-52328 Effective 9.01 7.18 2.07 0.00
UK-04290 Effective 27.35 22.37 3.45 0.00
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Project Name (ID): CN-Gansu Hexi Corridor ( P003594 )

Country: China

Board Approval Date : 05/30/1996

Midterm Review Date : 06/12/2000

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-40280, IDA-28700, JPN-29173

Sector(s): Irrigation and drainage (65%), General agriculture, fishing and forestry (15%),
Central government administration (10%), General water, sanitation and flood protection
(10%)

Theme(s): Rural services and infrastructure (P), Other rural development (P), Pollution
management and environmental health (P), Other environment and natural resources
management (S), Land administration and management (S)

Project Development Objectives:

The primary objectives are to: (a) raise incomes and standards of living for 75,000
persons now living in absolute poverty through voluntary emigration and settlement on
newly-developed irrigated land; (b) reverse the degradation of Central and Southeast
Gansu uplands where resources have been over-exploited, and to enhance and protect
environments in the proposed settlement areas for sustainable use; and (c) increase food
production to ease annual deficits.

Progress toward achieving development objective(s):
The likelihood of achieving the project's development objectives depends on an
extension of the project implementation period by 18-24 months.

Project progress during the reporting period has been reasonable. Most of the irrigation
construction works are completed. However, although progress has been made the last 12
months on the resettlement activities, resettlement is not yet finalized; out of the 75,000
planned resettlers, about 50,000 have been settled, leaving the project at least one full
growing season behind schedule as the land first needs to be prepared before the resettlers
can move. As a result, the agricultural development activities are significantly behind
schedule. Attention needs to be paid to provide all required social services to the
resettlers.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-40280 Effective 60.00 24.09 35.91 0.00
IDA-28700 Effective 90.84 79.49 6.18 0.00
JPN-29173 Closed 0.17 0.19 0.00 0.00
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Project Name (ID): CN-Guangzhou City Transport ( P003614 )

Country: China

Board Approval Date : 05/29/1998

Midterm Review Date : 06/15/2001

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-43290, JPN-25202

Sector(s): Roads and highways (75%), General transportation (25%)

Theme(s): Access to urban services and housing (P), Municipal governance and
institution building (P), Pollution management and environmental health (P), Other urban
development (P)

Project Development Objectives:
To improve the accessibility of the city center of Guangzhou by promoting the efficient
use of the urban transport system in an environmentally sustainable way.

Progress toward achieving development objective(s):

The project has made progress toward achieving its objectives, despite implementation
delays earlier. The completed Inner Ring Road has reduced the traffic congestion in the
city center continuously. The traffic management improvement program has been
expanded, further reducing congestion; this may have assisted in reducing road accidents.
Establishment of a road maintenance management system has been under
implementation. The improvement of the motor vehicle emission control program has
been ongoing. The technical assistant program has been implemented and it has
strengthened the overall capacity of many government agencies.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-43290 Effective 200.00 100.20 79.80 20.00
JPN-25202 Closed 0.31 0.27 0.00 0.05
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Project Name (ID): CN-2nd Inland Waterways ( P003619 )

Country: China

Board Approval Date : 05/29/1998

Midterm Review Date : 07/31/2002

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-43280, JPN-29446

Sector(s): Ports, waterways and shipping (100%)

Theme(s): Water resources management (P), Other financial and private sector
development (S)

Project Development Objectives:
To provide more efficient and productive inland waterway transport services that are
more competitive than current services

Progress toward achieving development objective(s):

Progress toward meeting the objectives is strong. In Jiangsu Province, five shiplocks
were constructed and are now operating. Data are being collected to evaluate
performance, but early indications are positive. For the Guangdong components, the
renovations of two waterways and the dredging works are nearly complete and indicators
suggest that this part of the project will also achieve the efficiency and productivity
objectives. Guangdong has completed several technical assistance packages including the
development of a management information system, design of navigational aids and
training. The new database created as a result of the first study has led to a marked
reduction in channel maintenance costs. Jiangsu's study on vessel size, now completed,
has led to national adoption of standardized vessels size to increase the efficiency of lock
operations and increased awareness of vessel noise and pollution. Project training has
provided both provinces with the skills necessary to ensure sustainable operation of the
channel and shiplock assets.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-43280 Effective 123.00 78.91 7.09 37.00
JPN-29446 Closed 0.39 0.39 0.00 0.00
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Project Name (ID): NATIONAL RURAL WATER SUPPLY PROJECT ( P003637)
Country: China

Board Approval Date : 06/23/1997

Midterm Review Date : 03/15/2001

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IDA-N0270, JPN-29625

Sector(s): Water supply (91%), Sanitation (3%), Health (3%), Primary education (3%)
Theme(s): Rural services and infrastructure (P), Other human development (S)

Project Development Objectives:

Original project objectives: (a) Provide access to safe, conveniently located water to rural
people in 40 counties and 5 provinces; (b) improve water-related health and sanitation
practices; (c) provide water at the lowest possible cost; (d) ensure sustainability through
good maintenance and accounting practices.

Additional objective: to assist the Borrower in carrying out a program to control and
manage the incidence and spread of SARS and infectious diseases.

Progress toward achieving development objective(s):

The original rural water supply project was completed and the objectives achieved. The
SARS component continues to provide training and research findings to strengthen the
government's capacity to address the challenges of newly emerging infectious diseases.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IDA-N0270 Effective 75.56 66.98 0.23 0.00
JPN-29625 Closed 0.58 0.29 0.00 0.28
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Project Name (ID): CN-Wanjiazhai Water ( P036405 )

Country: China

Board Approval Date : 06/03/1997

Closing Date : 06/30/2007

Loan/Credit/Grant Number : IBRD-41790, JPN-29396

Sector(s): Water supply (60%), Sewerage (20%), Sanitation (14%), Central government
administration (6%)

Theme(s): Water resources management (P), Pollution management and environmental
health (P), Land administration and management (P), Rural services and infrastructure
(S), Other urban development (S)

Project Development Objectives:

The objectives are to: (a) reduce the severe infrastructure bottlenecks in water supply to
Taiyuan City that impede economic growth; (b) improve the environment by ending the
over-extraction of groundwater and reducing water pollution downstream; and (c)
promote integrated water management and financial independence for water institutions
in order to create a system to rationalize water use, by sector, and reduce water shortages
by managing demand.

Progress toward achieving development objective(s):

The construction of water transfer works has been completed to a good standard and
water has been delivered to Taiyuan City. Excessive and unsustainable groundwater
extraction in Taiyuan has been brought under control. Water pollution downstream has
been reduced. However, the institutional reform for integrated water resources
management and the achievement of financial independence for the institutions necessary
to maximize the benefit of the project remain a problem. Substantial improvements and
actions on this issue are expected before loan closing on June 30, 2007.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-41790 Effective 400.00 320.59 441 75.00
JPN-29396 Closed 0.36 0.38 0.00 0.00
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Project Name (ID): GUANGXI URBAN ENVIRONMENT PROJECT ( P036414 )
Country: China

Board Approval Date : 06/16/1998

Midterm Review Date : 11/02/2001

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-43480, IDA-30970, JPN-29733

Sector(s): Sewerage (76%), Water supply (13%), Solid waste management (5%), Agro-
industry (4%), General transportation (2%)

Theme(s): Water resources management (P), Pollution management and environmental
health (P), Environmental policies and institutions (P), Access to urban services and
housing (P)

Project Development Objectives:

To (a) improve the quality of major water bodies, in particular Chaoyang stream and
Yongjiang in Nanning and Lijiang and its tributaries in Guilin; (b) regulate the flow of
the Lijiang; (c) improve institutional and financial capacity for environmental protection,
environmental services and water resource management; (d) pilot a participatory
approach to environmental improvement in poor neighborhoods; and (e) implement pilot
schemes for control of sugar refinery pollution.

Progress toward achieving development objective(s):

Progress toward meeting the objectives remains on track. Completion of the new
wastewater treatment plant is expected in late 2006. Once completed, the water quality
of the Yongjiang River could improve to class I11. Water quality in the Chaoyang stream
has already improved with the completion of wastewater interception and collection.
Completed project investments in Guilin in wastewater and solid waste management
have already improved water quality. The remaining works to expand sewerage and
construct a pumping station will further improve water quality upon completion. The
sewerage companies in both project cities continue to make good progress in becoming
commercially oriented autonomous utilities. Environmental improvements in poor
neighborhoods have been made, benefiting over 100,000 residents. Pollution control
facilities for two sugar refineries have been installed, reducing pollutant discharge
significantly.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-43480 Effective 72.00 26.87 31.64 13.48
IDA-30970 Effective 21.90 18.74 1.83 0.00
JPN-29733 Closed 0.15 0.15 0.00 0.00
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Project Name (ID): China Health Nine Project ( P036953 )

Country: China

Board Approval Date : 05/04/1999

Midterm Review Date : 04/09/2004

Closing Date : 06/30/2008

Loan/Credit/Grant Number : AUSL-23612, IBRD-44620, IDA-32010, JPN-25401,
JPN-26233, JPN-53812

Sector(s): Health (94%), Sub-national government administration (6%)

Theme(s): Child Health (P), HIVV/AIDS (P), Population and reproductive health (S),
Health system performance (S), Participation and civic engagement (S)

Project Development Objectives:

The objectives are: (1) reducing maternal and child morbidity and mortality and
improving child development; (2) preventing and controlling HIVV/AIDS and sexually
transmitted diseases; and (3)assuring the supply of safe blood for medical use and
improving blood management.

Progress toward achieving development objective(s):

Both the Maternal and Child Health (MCH) and HIVV/AIDS components of the project
are introducing best-practice approaches learned from experience in China and other
countries. Among these are: for MCH, use of maternal death audits to analyze
preventable causes of death and to link training with the death audit analysis; and training
innovations such as tailoring follow-up training to observed skills gaps, refresher courses,
and certification of long-term training and training facilities; for HIVV/AIDS, use of a
multi-sectoral response involving a wide range of public and private institutions; and use
of interventions such as methadone treatment, needle exchange, messages on reducing
stigma and discrimination, 100% condom use, and standardization of STD management.
The MCH component is also piloting a Medical Financial Assistance scheme aiming to
cover costs of MCH services for the poorest 5% of the population. The HIV/AIDS
component has advanced significantly thanks to an improved policy environment in the
country and high-profile support for the program at the highest levels of government.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

AUSL-23612 Closed 1.46 1.16 0.00 0.00
IBRD-44620 Effective 10.00 2.71 6.89 0.40
IDA-32010 Effective 54.09 39.00 12.35 0.00
JPN-25401 Closed 0.10 0.10 0.00 0.00
JPN-26233 Closed 0.40 0.40 0.00 0.00
JPN-53812 Effective 0.66 0.10 0.56 0.00
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Project Name (ID): Second Beijing Environment Project ( P042109 )

Country: China

Board Approval Date : 06/20/2000

Midterm Review Date : 11/08/2002

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-45660, JPN-27034

Sector(s): Sewerage (49%), District heating and energy efficiency services (48%), Other
industry (2%), Sub-national government administration (1%)

Theme(s): Climate change (P), Pollution management and environmental health (P),
Environmental policies and institutions (P), Other urban development (P), Water
resources management (P)

Project Development Objectives:
Visible and sustained alleviation of air and water pollution in Beijing

Progress toward achieving development objective(s):

Beijing Government is very committed to improving air and water quality in light of the
2008 Olympics. Air pollution control (Part A) got off to a slow start, but was eventually
financed by own funds and implemented with good results. Seventy percent of Beijing's
boilers have been now been converted to cleaner fuels; however substantial loan savings
($150 million) remain. The wastewater management component (Part B) has been
successfully implemented, with three wastewater treatment plants constructed and
commissioned, but with another $50 million in loan savings. With these substantial
savings, an amendment is underway to finance the rehabilitation of selected sections of
several rivers in the Beijing area, plus construction of a wastewater re-use facility and
protection of groundwater through construction of a solid waste transfer station. All the
additional components will enhance the alleviation of pollution. Finally, under the
institutional strengthening component (Part C), Beijing authorities are finalizing plans to
bring water supply and wastewater activities under a Water Affairs Group to strengthen
coordination. Beijing Drainage company is performing well.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-45660 Effective 349.00 108.90 240.10 0.00
JPN-27034 Closed 0.64 0.51 0.00 0.13
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Project Name (ID): CN-Tec Coop Credit IV ( P042299 )

Country: China

Board Approval Date : 05/18/1999

Closing Date : 10/31/2007

Loan/Credit/Grant Number : IBRD-44730, IDA-32120, UK-53180

Sector(s): Central government administration (50%), Sub-national government
administration (50%)

Theme(s): Macroeconomic management (P), Analysis of economic growth (P), Other
rural development (P), Other social protection and risk management (P)

Project Development Objectives:

The objective of the project is to provide continued support to the Government of China
in its economic and structural reform effort, help capacity building and improve the
project preparation.

Progress toward achieving development objective(s):

The project continued to achieve its objectives. Large number of government agencies
and institutions, both at the central and local levels, have benefited from the project.

The project has put forward and submitted to the decision makers, 20 recommendations
in 7 areas, to help rural development and poverty reduction through improvement of rural
public finance. Capacity building and enhancement of disaster reduction is obvious and
its impact is substantial. The project outputs — regional models and software, have
contributed to the design of the disaster reduction satellite, as well as the establishment of
China’s National Disaster Reduction Emergency system. In addition, the project has
helped 3 projects under preparation.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-44730 Effective 10.00 0.89 9.11 0.00
IDA-32120 Effective 37.78 25.08 11.82 0.00
UK-53180 Closed 2.90 2.93 0.00 0.07
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Project Name (ID): SICHUAN URBAN ENVIRONMENT PROJECT ( P043933)
Country: China

Board Approval Date : 06/17/1999

Midterm Review Date : 11/17/2003

Closing Date : 01/31/2007

Loan/Credit/Grant Number : IBRD-44960, IDA-32510, JPN-26426

Sector(s): Sewerage (51%), Water supply (38%), Sub-national government
administration (8%), Solid waste management (2%), Other social services (1%)
Theme(s): Other urban development (P), Municipal governance and institution building
(P), Water resources management (P), Pollution management and environmental health
(P), Municipal finance (S)

Project Development Objectives:
To provide a safe environmental setting for the sustainable long-term economic growth of
urban areas in Sichuan Province.

Progress toward achieving development objective(s):

Most of the original physical investments have been completed and are helping establish
a safer urban environment. Pollution in the Sichuan river system arising from untreated
municipal wastewater discharges has been significantly reduced with completion of
wastewater treatment plants in Chengdu and Leshan. Substantial loan savings remain and
a portion of these savings will likely fund additional works. (A partial cancellation is
also likely.) These additional works will require another extension of the loan closing
date but will also enhance achievement of the project's benefits. Capacity building efforts
are somewhat behind schedule and will be the subject of greater attention in the extension
period to ensure sustainability.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-44960 Effective 100.00 39.00 61.00 0.00
IDA-32510 Closed 2.20 1.64 0.34 0.00
JPN-26426 Closed 0.40 0.22 0.00 0.18
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Project Name (ID): SHANGHAI WAIGAOQIAO ( P044485)

Country: China

Board Approval Date : 06/24/1997

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-41970

Sector(s): Power (100%)

Theme(s): Climate change (P), Pollution management and environmental health (P),
Other financial and private sector development (P), Regulation and competition policy
(P), Decentralization (S)

Project Development Objectives:

To (a) increase electricity supply to reduce the acute power shortages in Shanghai; (b)
develop a program to apply for the first time in China the "bubble concept™ for cost
effective air quality management; (c) support the ongoing power sector reform;
increasing private sector involvement, and adjusting the tariff level; and (d) promote an
innovative and diversified financing model for large infrastructure projects and improve
the access of power entities to international financial markets.

Progress toward achieving development objective(s):

The commissioning of the first and second 900 MW units contributed significantly to the
reduction of acute power shortages. Shanghai authorities officially commended the
implementing agencies on reducing the impacts of power shortages in the municipality
economy and society. The two 900 MW units have achieved all key performance
indicators expected at appraisal. The "bubble concept” has been successfully
demonstrated. The FGD units linked to the Waigaogiao 300 MW units and co-financed
by the Japanese Bank for International Cooperation (JBIC) have been commissioned and
are operating satisfactorily. The reform went beyond what has been envisaged at
appraisal time. Shanghai is participating in the East China Competitive Market which is
operated by the East China Grid Corporation. All diversified financing objectives have
been successfully achieved.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-41970 Effective 400.00 355.37 44.63 0.00
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Project Name (ID): HEBEI URBAN ENVIRONMENT PROJECT ( P045910)
Country: China

Board Approval Date : 06/27/2000

Midterm Review Date : 11/15/2004

Closing Date : 06/30/2007

Loan/Credit/Grant Number : IBRD-45690, JPN-26661

Sector(s): Sewerage (66%), Water supply (33%), Sub-national government
administration (1%)

Theme(s): Water resources management (P), Pollution management and environmental
health (P), Access to urban services and housing (P), Environmental policies and

institutions (P)

Project Development Objectives:
To develop a safe environment and to sustain the long-term economic growth of urban

areas in Hebei Province.

Progress toward achieving development objective(s):

Progress toward meeting the objectives is being made. The project is financing
construction of wastewater treatment plants and sewer interceptors that will improve the
urban environment in the three project cities of Handan, Tanshan and Shijiazhuang.
Adequate supplies of safe water are being provided through construction of water
production plants and associated distribution networks. Sustainability is being ensured
through implementation of institutional and financial reforms of the cities' service
utilities, although such reforms are somewhat behind schedule.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-45690 Effective 150.00 99.96 50.04 0.00
JPN-26661 Closed 0.36 0.36 0.00 0.00
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Project Name (ID): Urumgi Urban Transport Improvement Project ( P045915 )
Country: China

Board Approval Date : 12/19/2000

Midterm Review Date : 06/04/2004

Closing Date : 12/31/2007

Loan/Credit/Grant Number : IBRD-45900, JPN-25107

Sector(s): Roads and highways (88%), Sub-national government administration (8%),
General transportation (4%)

Theme(s): Infrastructure services for private sector development (P), Access to urban
services and housing (P), Pollution management and environmental health (S), Climate
change (S), Municipal governance and institution building (S)

Project Development Objectives:
To foster a multi-modal urban transport system which is planned, designed and used for
the safe, efficient and healthy movement of people and goods.

Progress toward achieving development objective(s):

Progress toward meeting the development objectives has been steady, progress on
objectives not related to road network development has been accelerated. The completion
of the ring road has reduced traffic congestion.

Following the policy workshop in Oct. 2005, the municipality agreed to take a more
comprehensive approach to develop a multi-modal urban transport system.
Implementation of measures to increase the safety and efficiency of the road network and
to develop a pilot public transport as a viable alternative to private car use has started.
Greening to improve the environment is progressing, and recommended institutional
restructure for the Motor Vehicle Emission Control Program was to be approved by the
municipality. Some progress has been made on capacity strengthening.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-45900 Effective 100.00 66.86 33.14 0.00
JPN-25107 Closed 0.40 0.40 0.00 0.00
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Project Name (ID): CN-Renewable Energy Development ( P046829 )
Country: China

Board Approval Date : 06/08/1999

Midterm Review Date : 04/23/2004

Closing Date : 06/30/2007

Loan/Credit/Grant Number : IBRD-44880, JPN-25513, JPN-51151
Sector(s): Renewable energy (100%)

Theme(s): Climate change (P), Rural services and infrastructure (P)

Project Development Objectives:
To develop a sustainable market for photovoltaic (PV) technologies and demonstration of
the viability of commercial wind development in the coastal regions

Progress toward achieving development objective(s):

PV system sales continue to grow, and several participating PV companies are growing
along with the market and increasing their reach (for example through exports). The
Project Management Office is increasingly orienting its activities towards post-project
sustainability to ensure standards and quality can be maintained (for example by
establishing an industry association). The wind farm at Nanhui is now operating, and is
demonstrating the benefits of a well conceived design and competitively procured
project, though costs are higher than expected. The green electricity scheme, introduced
in Shanghai in mid-2004, will purchase electricity from the wind farms at a premium
price, thus ensuring the wind farm'’s financial sustainability. The demonstration effect
seems to have paid off: Shanghai Wind Farm Company is now developing further wind
farms in the municipality, including a self-financed extension to the Nanhui site.

Existing PV systems and the generation from the wind farms are contributing to CO2
(and other pollutant) reductions, PV costs are below end of project expectations. Wind
costs have also come down though not as much as expected because of the fall in the
value of the dollar, in which the project costs have been denominated, while wind
equipment is largely based on Euro costs (additionally in Shanghai, the unexpectedly
high cost of foundations mean at the project level the cost reductions have not been as
high as expected, though they have been at the subsector level). Large-scale
commercialization of the technologies is now strongly evident.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-44880 Effective 13.00 10.38 2.62 0.00
JPN-25513 Closed 0.43 0.43 0.00 0.00
JPN-51151 Effective 0.49 0.16 0.33 0.00
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Project Name (ID): Huai River Pollution Control Project ( P047345 )

Country: China

Board Approval Date : 03/22/2001

Midterm Review Date : 10/19/2004

Closing Date : 06/30/2007

Loan/Credit/Grant Number : IBRD-45970, JPN-29717

Sector(s): Sewerage (100%)

Theme(s): Water resources management (P), Pollution management and environmental
health (P)

Project Development Objectives:
To upgrade water quality in the Huai River Basin particularly in the provinces of Anhui
and Shandong.

Progress toward achieving development objective(s):

Shandong's original program of three wastewater treatment plants and networks is
complete in the municipalities of Feicheng, Heze and Ju County and in the final stages in
Rizhao and at the Chengwu Paper Mill. The additional program approved in FY05 is
complete in Ju County and is underway elsewhere. Wastewater companies are operating
in Feicheng, Heze, Rizhao and Ju County, and wastewater tariffs have been increased to
ensure financial sustainability.

In Anhui, the project financed wastewater operations in eight municipalities.
Wastewater treatment plants are operating in all eight, but below capacity, as the
accompanying collection network is still under construction. Full completion of all
works by June 2007 will be tight. All municipalities have increased wastewater tariffs
and collections have improved, but the latter should improve further. Once all works are
complete, the water quality in the Basin should improve significantly. Borrower
commitment to this objective remains high.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-45970 Effective 105.50 59.36 46.14 0.00
JPN-29717 Closed 0.32 0.32 0.00 0.00
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Project Name (ID): CHONGQING URBAN ENVIRONMENT PROJECT ( P049436 )
Country: China

Board Approval Date : 06/15/2000

Midterm Review Date : 07/23/2004

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-45610, JPN-25098, JPN-26651

Sector(s): Sewerage (74%), Solid waste management (15%), Water supply (6%), Sub-
national government administration (5%)

Theme(s): Pollution management and environmental health (P), Water resources
management (P), Environmental policies and institutions (P), Access to urban services
and housing (P)

Project Development Objectives:
To provide a safe environmental setting for the sustainable long-term economic growth of
urban areas in Chongging Municipality.

Progress toward achieving development objective(s):

Steady progress continues with several components nearing completion. For example,
two large wastewater treatment plants (Jiguanshi and Tangjiatuo) and related collection
networks were finished in 2005 and are commencing operations in 2006. These works
will contribute to establishing a safer urban environmental for longer term growth. Last
year, with loan savings, eight new components were approved, and got underway in
2006. When completed, these will further enhance the project's benefits. Steady progress
also continues on institutional and financial aspects. Chongging Municipality raised its
tariffs for wastewater services in January 2005 and progress in strengthening
management and staffing continues. The new local governments coming to the project
through the new components, will receive technical assistance to strengthen their
performance and improve sustainability.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-45610 Effective 200.00 86.11 110.19 3.70
JPN-25098 Closed 0.10 0.10 0.00 0.00
JPN-26651 Closed 0.32 0.32 0.00 0.01
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Project Name (ID): CN-Anning Valley Agric. Development ( P049665 )
Country: China

Board Approval Date : 01/21/1999

Midterm Review Date : 03/20/2002

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-44360, IDA-31650, JPN-25506

Sector(s): Irrigation and drainage (39%), Crops (32%), Animal production (18%),
Central government administration (7%), Agricultural marketing and trade (4%)
Theme(s): Land administration and management (P), Other rural development (P)

Project Development Objectives:

The objective is to increase production, productivity, marketability and value-added of
agriculture, horticulture and animal husbandry in the Anning Valley, with the specific
aim of reducing the poverty of farmers in remote areas.

Progress toward achieving development objective(s):

Six of the seven components of the project have been fully completed. Only the Water
Resources Development component is as yet incomplete, particularly some key canal
works under the Manshuiwan sub-component. While the implementation of this sub-
component has made good progress, some critical and difficult works remain to be
completed under the three branch canal contracts, with overall completion now at about
90 percent. The project implementing entity expects that most, if not all, works under
these contracts will be completed by the Loan Closing Date of December 31, 2006,
subject to: (a) adequate counterpart funding being available; and (b) good weather
conditions.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-44360 Effective 90.00 90.00 0.00 0.00
IDA-31650 Effective 31.46 28.87 0.00 0.00

JPN-25506 Closed 0.12 0.12 0.00 0.00
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Project Name (ID): Second Fujian Highway Project ( P051705 )
Country: China

Board Approval Date : 06/24/1999

Midterm Review Date : 05/01/2003

Closing Date : 06/30/2007

Loan/Credit/Grant Number : IBRD-45020

Sector(s): Roads and highways (100%)

Theme(s): Rural services and infrastructure (P)

Project Development Objectives:

(@) relieve traffic congestion and improve the mobility and integration of inter-provincial
trade, commerce and tourism between Fujian and Guangdong Provinces;(b) strengthen
highway institutional capacity at the Fujian Provincial Transport Department and related
sector institutions; (c) develop and sustain a policy dialogue in the key policy area of
province-wide highway maintenance management; and (d) improve the safety of road
transport.

Progress toward achieving development objective(s):

The largest investment component--the Zhangzhou-Zhao'an Expressway--was completed
successfully in 2003. The current focus is on the completion of the components related to
improvement to local roads (largely Class I1) across the province and the treatment of
black spots. The inclusion of a package of six additional roads in 2004 required the
extension of the loan closing date for another two years. The technical and training
activities are well advanced.

In all, the achievement of the project development objectives is feasible. Most
indicators show positive trends though slightly below the values estimated at appraisal.
Traffic volumes are lower than appraisal values but their rates of growth are high. Traffic
accidents are within the values estimated at appraisal. Intermediate outputs (inputs related
to the project components) are either complied with or within the expected percentages.

The strategic issue--not reported through the PDO or intermediate indicators--is the
extent of internalization of the institutional development actions--largely those related to
road management and the training activities. There is evidence of improved management
of overloading and enhanced attention to road safety issues. (On the latter, a report on the
treatment of black spots shows marked improvement on road safety across those spots.)
More efficient and effective maintenance practices however appear to have received less
consideration (as shown by the substantial delay in the completion of the highway
maintenance study). This latter issue is being addressed as part of the dialogue that has
taken place under the preparation of the proposed Fujian Highway Sector Investment
Project. FPCD has agreed to include in this project a specific component to finance, on a

N



pilot basis, alternative mechanisms for the maintenance of road assets. This shows a
predisposition to also move in this issue that is critical for strengthening asset
management practices in the Fujian province.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-45020 Effective 200.00 175.18 24.82 0.00
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Project Name (ID): CN-Accounting Reform & Development ( P051856 )
Country: China

Board Approval Date : 02/23/1999

Midterm Review Date : 10/23/2003

Closing Date : 12/31/2007

Loan/Credit/Grant Number : IBRD-44420, IDA-31730

Sector(s): Tertiary education (83%), Central government administration (17%)
Theme(s): Standards and financial reporting (P), Other public sector governance (S)

Project Development Objectives:
The fundamental objective of the project is to accelerate the modernization of China's
accounting professionals and accounting systems.

Progress toward achieving development objective(s):

The project continues to make good progress toward achieving its development objective.
Recently China issued 38 accounting standards. It marks the establishment of a new
system of Chinese Accounting Standards, which suites the development of China's
market economy and convergence with international practices. These accounting
standards will be effective from January 1, 2007 for listed companies. Other companies
are encouraged to adopt. The new accounting standards represent convergence with
International Financial Reporting Standards (IFRS).

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-44420 Effective 27.40 20.29 7.11 0.00
IDA-31730 Effective 6.03 4.02 1.64 0.00
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Project Name (ID): Liao River Basin Project ( P051859 )

Country: China

Board Approval Date : 06/19/2001

Midterm Review Date : 07/02/2004

Closing Date : 12/31/2007

Loan/Credit/Grant Number : IBRD-46170, JPN-25912, JPN-50520

Sector(s): Sewerage (83%), Other industry (10%), Sub-national government
administration (7%)

Theme(s): Water resources management (P), Pollution management and environmental
health (P)

Project Development Objectives:

To assist the environmental recovery of the Liao River Basin in Liaoning Province and to
enhance water quality management decision-making on the basis on an integrated river
basin management approach.

Progress toward achieving development objective(s):

The project continues to make excellent progress and is on schedule for completion by
December 2007. The wastewater components in Jinzhou, Panjin and Yingkou have been
substantially completed and will be fully operational by December 2006. The industrial
wastewater component at the Yingkou and Jincheng Paper Mills is at an advanced stage.
Sub-loans under the environmental pollution control program are being made to small
and medium enterprises, with over 70% of the loan allocation committed, and
implementation is moving well. Institutional development efforts are also solid with
adequate tariffs, but collection of wastewater tariffs, could be improved. Overall, the
project's works and institutional measures are assisting with the sustainable recovery of
the Liao River Basin.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-46170 Effective 100.00 72.73 27.27 0.00
JPN-25912 Closed 0.76 0.76 0.00 0.00
JPN-50520 Closed 1.21 1.21 0.00 0.00
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Project Name (ID): Third Inland Waterways ( P056199 )

Country: China

Board Approval Date : 06/21/2001

Closing Date : 12/31/2007

Loan/Credit/Grant Number : IBRD-46210, JPN-25699

Sector(s): Power (77%), Ports, waterways and shipping (12%), General water, sanitation
and flood protection (6%), Roads and highways (3%), Central government administration
(2%)

Theme(s): Rural services and infrastructure (P), Climate change (S), Decentralization
(S), Access to urban services and housing (S)

Project Development Objectives:

To reduce transport and energy bottlenecks by: (a) improving market access of the
remote inland areas of Hunan Province; (b) providing more efficient and economic inland
waterway transport; and (c) generating power to supplement the needs of the remote
areas.

Progress toward achieving development objective(s):

At roughly 95% physical completion, project implementation is ahead of schedule, the
quality of construction appears very good, and the projected cost at completion should be
less than the original estimate. Pending final completion of the facility (consisting of a
dam, shiplock and powerhouse) to plan, the objective appears achievable. Improved
market access and efficient inland waterway transport are being achieved by the filling of
the reservoir in 2004 and the opening of the shiplock in December that year. The
powerhouse at Zhuzhou is close to commissioning with the last of the five generating
units due to come on line in August 2006. Sustainability of the project will be ensured by
the on-going training and TA in the areas of project management and design
optimization.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-46210 Effective 100.00 73.45 26.55 0.00
JPN-25699 Closed 0.80 0.72 0.00 0.08
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Project Name (ID): China Tongbai Pumped Storage ( P056424 )

Country: China

Board Approval Date : 12/22/1999

Closing Date : 12/31/2007

Loan/Credit/Grant Number : IBRD-45290, JPN-25701

Sector(s): Power (99%), Sub-national government administration (1%)

Theme(s): Rural services and infrastructure (P), Regulation and competition policy (P),
Other financial and private sector development (P), Climate change (P), Infrastructure
services for private sector development (P)

Project Development Objectives:

To (a) increase peaking capacity and improve load-following capability and power
quality in the Zhejiang and East China power systems; and (b) improve the operating and
investment efficiency in generation by developing and implementing a competitive
generation market in Zhejiang province.

Progress toward achieving development objective(s):

Progress toward achieving project objectives is steady: (a) the pumped storage power
plant component is on schedule despite equipment delivery delays. Commercial
operation for the unit 1 commenced in May 2006, while that for the units 2&3 expects to
be in September and December 2006 respectively, and that for the unit 4 in the second
quarter of 2007; (b) the transmission reinforcement component has been successfully
completed and under satisfactory operation; and (c) the originally planned activities
under the technical assistance component are fully or substantially complete. A few new
activities (such as consultant services in IT areas and training) are being implemented as
expected.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant

IBRD-45290 Effective 320.00 179.09 40.91 100.00
JPN-25701 Closed 0.58 0.58 0.00 0.00
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Project Name (ID): CN-Shijiazhuang Urban Transport ( P056596 )

Country: China

Board Approval Date : 03/27/2001

Midterm Review Date : 06/10/2004

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-46000, JPN-25415

Sector(s): Roads and highways (91%), General transportation (8%), Sub-national
government administration (1%)

Theme(s): Other urban development (P), Municipal governance and institution building
(S), Pollution management and environmental health (S)

Project Development Objectives:
To foster the development of an efficient and environmentally sustainable urban transport
system in Shijiazhuang while providing a wider set of travel choices for users.

Progress toward achieving development objective(s):

Progress towards meeting all objectives is on track. The bicycle network has been
increased, and traffic signal and junction channelization works which is to improve road
network efficiency are in progress. Safety measures have been designed and ready for
implementation. The operation of the Zhongshan bus way corridor has added more
public transport passages over time. A kerb busway in Jiangshe street was completed.
Establishment of a road maintenance management system to increase quality and
efficiency of maintenance has undergone testing. Additional public transport survey is
on-going in order to form a public transport priority network.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-46000 Effective 100.00 37.86 62.14 0.00
JPN-25415 Closed 0.38 0.38 0.00 0.00
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Project Name (ID): FOURTH RURAL WATER SUPPLY PROJECT ( P057352)
Country: China

Board Approval Date : 06/03/1999

Midterm Review Date : 09/20/2002

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-44850, IDA-32330

Sector(s): Water supply (91%), Sanitation (3%), Health (3%), Primary education (3%)
Theme(s): Rural services and infrastructure (P), Other human development (S)

Project Development Objectives:
To reduce the time and cost for people in poor rural areas to obtain clean, safe water

supply, while improving related sanitation and health behaviors

Progress toward achieving development objective(s):

The project financed the construction of some 240 water supply systems, 17,000 village
level sanitary latrines and about 5,000 household sanitary latrines. The safe water
provided by water supply plants is improving access, leading to reduced collection times
and costs, and improved health for the target beneficiaries. Latrines constructed are also
improving health and are having the desired impact on health behaviors. Sustainability is

now being emphasized in the final period.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-44850 Closed 16.00 14.10 1.90 0.00
IDA-32330 Effective 32.63 29.29 0.97 0.00
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Project Name (ID): TAI BASIN URBAN ENVIRONMENT PROJECT ( P057933)
Country: China

Board Approval Date : 08/03/2004

Closing Date : 12/31/2009

Loan/Credit/Grant Number : IBRD-47480, JPN-26178

Sector(s): Sewerage (90%), Flood protection (10%)

Theme(s): Water resources management (P), Pollution management and environmental
health (P), Other urban development (P), Infrastructure services for private sector
development (S)

Project Development Objectives:

To improve the quality of life of the rapidly increasing urban population and enhance
economic competitiveness in Wuxi and Suzhou, key municipalities in the Tai Basin and
the Yangtze River Delta economic region, by alleviating degradation of water resources
and improving the quality of the urban environment.

Progress toward achieving development objective(s):

To increase collection and treatment of wastewater, most sewers financed by the project
are now complete. Construction of a wastewater treatment plant is underway. Selective
dredging is also ongoing, all of which will help improve the environment. Sustainability
of services is likely to be achieved through new tariff arrangements and continued
institutional strengthening.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-47480 Effective 61.00 15.00 46.00 0.00
JPN-26178 Closed 0.88 0.88 0.00 0.00
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Project Name (ID): CN-Guangxi Highway ( P058843 )

Country: China

Board Approval Date : 03/28/2000

Closing Date : 06/30/2007

Loan/Credit/Grant Number : IBRD-45410

Sector(s): Roads and highways (97%), Sub-national government administration (3%)
Theme(s): Rural services and infrastructure (P), Infrastructure services for private sector
development (P), Municipal governance and institution building (P)

Project Development Objectives:

The objective it to provide efficient, safe and cost-effective inter-provincial transport
links among the land-locked interior provinces of Guizhou, Yunan, Sichuan and the city
of Chongging with Guangxi Zhuang Autonomous Region and the coastal province of
Guangdong. These will help stimulate social and economic development, reduce poverty
and thus improve regional disparities. Helping the Guangxi government strengthen its
institutional capacity to plan, design, supervise, operate and maintain its highways.

Progress toward achieving development objective(s):

The objective of providing efficient inter-provincial transport appears achievable after the
opening of the highway from Nanning to Shiren in late 2004 and the improvement of
231 km of rural roads in poor regions, also completed in late 2003. On the other hand,
2005 traffic data indicates lower than expected volumes bringing into question the cost-
effectiveness of the investment. Further monitoring will determine if this lower than
expected volumes will be sustained or if additional traffic is attracted to the highway.
Implementation progress of the highway safety program has been slower than expected
but is expected to achieve its objective of improving safety at selected accident-prone
locations.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-45410 Effective 200.00 175.21 5.09 19.70
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Project Name (ID): Third Henan Provincial Highway Project ( P058844 )

Country: China

Board Approval Date : 05/16/2000

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-45480

Sector(s): Roads and highways (98%), Sub-national government administration (2%)
Theme(s): Infrastructure services for private sector development (P), Rural services and
infrastructure (P)

Project Development Objectives:
To provide a more efficient and effective transport infrastructure in support of social and
economic development in Henan Province

Progress toward achieving development objective(s):

The project is on track to meeting its objectives. The Zhumadian-Xinyang Expressway is
completed except for construction of a sub-communication center, and early indications
are that traffic mobility and accessibility have increased. Judging from field inspections,
this increased accessibility is facilitating social and economic development in rural areas.
The project was extended by one year to allow for the implementation of civil work on an
additional 12 Local Road in Poor Counties and completion of the procurement of goods.
Institutional Development and Reform component is progressing slower than schedule in
implementing results from useful studies. NDRC approved in May 2006 for the use of
USD 10 million for an extended safety component which would require an second one
(1) year extension.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-45480 Effective 150.00 124.59 25.41 0.00
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Project Name (ID): Second Jiangxi Highway Project ( P058845 )

Country: China

Board Approval Date : 06/05/2001

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-46080

Sector(s): Roads and highways (99%), Sub-national government administration (1%)
Theme(s): Rural services and infrastructure (P), Municipal governance and institution
building (P), Access to urban services and housing (S), Other financial and private sector
development (S)

Project Development Objectives:
To provide more efficient, safe and effective transport infrastructure in support of the
social and economic development in Jiangxi Province.

Progress toward achieving development objective(s):

The progress towards achieving objectives is mixed. The expressway has significantly
reduced travel times on interprovinical trips, as well as reduced the number of accidents
on adjacent roads. However, traffic flows are lower than forecast in the corridor,
especially on the expressway. The local roads program has significantly reduced the
number of days roads are closed. Ongoing issues relate to construction quality and
environmental problems on the expressway. Remedial actions have been developed, and
the project is committed to resolving the problems.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-46080 Effective 200.00 118.73 26.50 54.77
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Project Name (ID): CN-National Railway Project ( P058846 )

Country: China

Board Approval Date : 01/29/2002

Closing Date : 12/31/2006

Loan/Credit/Grant Number : IBRD-46480, JPN-29623

Sector(s): Railways (93%), Telecommunications (6%), Central government
administration (1%)

Theme(s): Infrastructure services for private sector development (P), State
enterprise/bank restructuring and privatization (P), Regulation and competition policy
(S), Corporate governance (S)

Project Development Objectives:
To (a) increase the capacity of the railway network between eastern and western China;
and (b) support the reform program of China Railways.

Progress toward achieving development objective(s):

The project is well on its way to achieving its objective. The Bao-Lan line, which was
double-tracked and upgraded through the project, was put into operation in June 2003,
one year early. It is expected that the performance indicators will support this
achievement. Through working with the Bank, the Ministry of Railways has made
significant movements towards reforming China Railways through restructuring and
changes in administration.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-46480 Effective 160.00 141.05 18.95 0.00
JPN-29623 Closed 0.81 0.45 0.00 0.36
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Project Name (ID): CN-3rd Xinjiang Hwy Project ( P058847 )

Country: China

Board Approval Date : 09/05/2002

Closing Date : 12/31/2007

Loan/Credit/Grant Number : IBRD-71430, JPN-26427

Sector(s): Roads and highways (94%), Sub-national government administration (6%)
Theme(s): Rural services and infrastructure (P), Infrastructure services for private sector
development (P), Other public sector governance (S)

Project Development Objectives:
To improve transport infrastructure and sector governance in support of social and
economic development in Xinjiang Uygur Autonomous Region.

Progress toward achieving development objective(s):

Under the project's main component, the construction of the Kuitun-Sailimuhu highway
was completed in the fall of 2005. Under the local roads rehabilitation component, the
works accomplished to date are improving access for rural communities. The
institutional component is exposing provincial staff to modern managerial approaches in
the road sector. The two latter components are lagging behind schedule, but actions
plans, with scheduled deliverables, to accelerate progress are being implemented.
Overall, the project is on its way to meeting its objectives.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
IBRD-71430 Effective 150.00 92.78 57.22 0.00
JPN-26427 Closed 0.20 0.20 0.00 0.00
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Project Name (ID): CN ODS IV PHASE OUT PRJ ( P039838 )

Country: China

Board Approval Date : 11/21/1997

Closing Date : 06/30/2011

Loan/Credit/Grant Number : MULT-23973, MULT-50722, WBTF-22014, WBTF-
22017, WBTF-23972

Sector(s): Other industry (94%), Central government administration (6%)

Theme(s): Environmental policies and institutions (P), Pollution management and
environmental health (P)

Project Development Objectives:
The key development objective of this Montreal Protocol project is the phaseout of

Ozone Depleting Substances (ODS)in China.

Progress toward achieving development objective(s):
The project progressed very well in FY06 with ODS phaseout in eight sectors under
implementation, including a new sector phaseout plan approved in April 2006.

Preparation of the CFC phaseout plan in one additional sector, pharmaceutical aerosols, is

underway. The sector plan is expected to be submitted to the November 2006 Excom
meeting for approval.

Lending Information/Disbursement Summary ( USD millions, as of June 30 2006 )

Loan/Credit/ Status Amount Disbursed Undisbursed Cancellation
Grant
MULT-23973 Closed 0.12 0.12 0.00 0.00
MULT-50722 Closed 0.10 0.00 0.00 0.10
WBTF-22014 Closed 0.10 0.10 0.00 0.00
WBTF-22017 Effective 440.00 222.95 217.05 0.00
WBTF-23972 Closed 0.03 0.03 0.00 0.00
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