Regulatory Framework for Sub-national Borrowing in Denmark

Allowed?
Sub-national Borrowing Controls /1
Institutional setup for capital market access
Numerical or other constraints on borrowing?
Constraints on the use of loan proceeds?
Can tax sharing be used as a guarantee?
Do local/provincial governments own banks?
Regulatory framework
Sovereign Guarantee?
Is borrowing approved by the center?
Other remarks


Domestic
Foreign










Yes
Coope-rative 
Coope-rative 
No restrictions, market terms.
An annual pool for exemptions of 500mill. Is used as a fiscal instrument.
Municipalities: only for investments in rate-financed areas. Counties: Only for construction investments and maximal 25% of net construction investments.


No


No
Exemptions to the rules outlined are institutionalized and used as a fiscal instrument. 

/1 Categories for sub-national borrowing controls:

· Market Discipline

· Cooperative Control

· Administrative Control

· Rule based control

Borrowing Prohibited
